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ABSTRACT

This research aims to analysc the level of sustainability disclosure of Malaysian public-
listed (“PLCs™) companies. Currently, the demand for ESG data and information has
increased as ESG consideration has become mainstream and part of the central issuc of
investment dccisions. Financial institutions in cvery country globally have started to
pivot away from the gencral strategy towards more sustainable approach. In achicving
sustainable practices, the company must disclose related information by reporting it.
Thus, it will be beneficial for the investor or stakeholders to understand their ESG
commitment better. Preciscly, this research examines the relationships between the
degree of ESG disclosure and corporate characteristics. Earnings per sharcs (“EPS”),
return on equity (“ROE™), market capitalisation (“MKTCAP”), sizc of the company
(**CSZ”), and markct price per share (“MKTPS”) are used as the proxics for corporatc
characteristics and ESG Combined Score (“CSESG™) as the proxy for the level of
sustainability disclosure measure. The secondary data collected for this research were
from Refinitiv DataStream, The Department of Statistic Malaysia, and PLCs
sustainability rcport between the year 2016 to 2020. The purpose of running this
rescarch is to focus on descriptive analysis, corrclation, regression, and test
assumptions.
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CHAPTER ONE
INTRODUCTION

1.1 Introduction

As the world faces unprecedented challenges, there is growing rccognition of
cnvironmental, social, and corporatc governance (“ESG”) bencfits. Investors, advisers,
and rcgulators in Malaysia have started considering ESG values and concerns when
making investment decisions. It's all begun when the United Nations (“UN)
cstablished the United Nations Environment Programme (“UNEP”) in 1972 to
formulate global environmental plans and develop a practical execution strategy to
achieve the goals of Sustainable Development (“SDGs”) within the UN system (Shahin,
2020). In 2013, the government of Malaysia (“GoM™) established the Sustainable
Development Solutions Network (“SDSN”), intending to mobilise the idea of experts
in the community to act towards the country’s sustainable development (SDSN, 2020).
The cffort made by GoM has driven companics to formulate a sustainable business
approach that is not only through supporting socicty but also focusing on the
cnvironment, corporatec governance, and economics. According to UN Environment,
the stakeholders’ participation in achieving sustainable development goals is essential
to ensure resilient outcomes (Sustainable Development Goals Knowledge Platform,
(2020). Thus, the demand for better knowledge and transparency regarding

environmental, social, and economic impacts on the business plan has increased.

One way to fulfill the demand is through sustainability reporting or disclosure. In 2006,
Bursa Malaysia madc a sustainability activity reporting as one of the listing
rcquircments based on the corporate social responsibility (CSR) framework (Bakar A.
B., 2019). The framework covers four pillars which arc the environment, community,
marketplace, and workplace. Nevertheless, there is no comprehensive guide explaining
how they should disclose it. This situation has resulted in a low quality of sustainability
reporling as most companies were reporting only what they wanted to be public. Bursa
Malaysia launched the Sustainability Framework in 2015 to mitigatec the concern
(Bursa Malaysia, 2015). The action taken by Bursa Malaysia is to cnsurc listed

companies arc hcading towards sustainability practices. As a result, the framcwork is



