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ABSTRACT

The aim of this paper is to study the macroeconomics factors that influence the price of Crude
Paim Oil in Malaysia. The crude palm oil industries play ils role in the Malaysia economy in
many ways. The annual data is gathered from January 2020 to February 2022. The data is
collected from the Malaysian Palm Oil Council and others reliable sources. The price of Crude
Paim Qil in Malaysia has been selected as the dependent variables in this study. There are
four independent variables that researcher uses in this paper which export, inflation rate,
employment rate, and exchange rate. The data was collected monthly basis an over the period
from January 2020 tc February 2022. Multiple linear regression model is also use in this study
examine the significant relationship of a dependent variable with any other independent
variabies. Besides, Normality was used to test whether the data is normally distributed or not
normally distribute. From the findings we can see only employment rate is significant in this
study, meanwhile, the other three variables; export, inflation rate and exchange rate is not

significant.
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CHAPTER ONE
INTRODUCTION

1.1 Introduction

This chapter aims to study the macroeconomics factors that influenced the price
of ¢rude palm oil's (CPO) in Malaysia. This article will include a brief overview of
the study's structure, problem statement, research questions, research aims, the
scope of the investigation, the significance of the study, and limitations, as well

as a synopsis of this chapter's section.

1.2 Background of Study

Crude palm oil has become one of the most traded oils globally due to population
expansion, increasing living standards, needs for food and non-food resources,
and renewable energy. This is the reason why palm oil price has become one of
the most important income contributors as Malaysia is generating income from
many other sources. Malaysia is the world's second-largest palm oil producer and
exporter and recently the price of crude palm oil got fluctuation from month to
month after pandemic phase and got a lot of attention from researchers to study
what the influence that determinants the price of crude palm oil in Malaysia. The
goal of the proposal is to look into the potential benefits of macroeconomic factors

that influence crude palm oil price, which is currently being discussed.

1.3 Problem of Statement

Recently, the demand for CPOs is high nowadays. However, this palm oil industry
has just begun to boost its derivatives market in Malaysia. The price of CPO
currently is rising after the COVID-19 outbreak occurred and how long it will last
and that makes researchers investigate whether it has affected the price of crude
palm oil due to the consumer price index (CPI} is also increasingly using a monthly
data basis. In addition, a week value of Malaysia Ringgit (MYR) compare to US
Dollar {$) plays a more dominant role in affecting palm oil price. The outbreak of
COVID-19 really gave an impact to the macroeconcmics variables. Therefore, a

rise in the price of oil may result in a rise in the price of finished goods. The effect



