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ABSTRACT 

 

The aim of this study is to investigate the relationship between Gross Domestic Product 

(GDP), Life Expectancy (LE), Infant Mortality (IM), and population of aged 65 above 

(POP) to the Malaysia Health Expenditure.  The study used Multiple Linear Regression 

in order to find the relationship among those variables. The yearly time series is used 

starting on 1987 to 2017. From the result, it reveals that Gross Domestic Product (GDP) 

and Life expectancy (LE) have significant positive relationship towards Malaysia Health 

Expenditure. Besides that, the result also indicate that Infant Mortality and population of 

aged 65 above is insignificant and negative relationship toward Malaysia Health 

Expenditure.   

 

Keywords: Health Expenditure, Malaysia, GDP, life expectancy, infant mortality, 

population aged above 65  

 

 

 

 

 

 

 


	THE DETERMINANTS OF HEALTH EXPENDITURE IN MALAYSIA
	DECLARATION OF ORIGINAL WORK
	LETTER OF TRANSMITAL
	ACKNOWLEDGEMENT
	TABLE OF CONTENTS
	LIST OF FIGURES
	LIST OF TABLES
	LIST OF ABBREVIATIONS
	ABSTRACT
	CHAPTER 1: RESEARCH REVIEW
	1.0 Research Background
	1.1 Problem Statement
	1.2 Research Objective
	1.3 Research Questions
	1.4 Significant of study
	1.4.1 Future Researcher
	1.4.2 Government
	1.4.3 Public
	1.4.4 Researcher

	1.5 Scope of study
	1.6 Limitation of study
	1.6.1 Limited Data Collection
	1.6.2 Journal Availability
	1.6.3 Time Constraint

	1.7 Definition of Terms

	CHAPTER 2: LITERATURE REVIEW
	2.0 Introduction
	2.1.1 Health Expenditure (HE)
	2.1.2 Gross Domestic Product (GDP)
	2.1.3 Population aged above 65 years (POP)
	2.1.4 Life Expectancy (LE)
	2.1.5 Infant Mortality (IM)

	2.2 Theoretical Framework

	CHAPTER 3: RESEARCH METHODOLOGY
	3.0 Introduction
	3.1 Research design
	3.2 Data Collection Method
	3.3 Data Processing
	3.4 Data Analysis
	3.4.1 E-Views
	3.4.2 Unit Root Test
	3.4.3 Descriptive Statistics
	3.4.4 Multiple Linear Regressions
	3.4.4.1 Model 1 (GDP, LE, IM, POP VS HE)
	3.4.4.2 F-Test Statistic
	3.4.4.2 T-Test Statistic


	3.5 Diagnostic Checking
	3.5.1 Normality Test (Jarque-Bera Test)
	3.5.2 Model Specification (Ramsey’s Reset Test)
	3.5.3 Multicollinearity Test (Run Correlation between IV)
	3.5.4 Autocorrelation Test(Breusch-Godfrey Test and Durbin Watson Test)
	3.5.5 Heteroscedasticity/ARCH Test (White Test)

	3.6 Hypothesis Statement
	3.7 Conclusion

	CHAPTER 4: DATA ANALYSIS
	4.0 Introduction
	4.1 Stationarity Test (Unit Root Test)
	4.1.1Augmented Dickey-Fuller (ADF)
	4.1.2 Philip-Perron (PP)

	4.2 Descriptive Statistics
	4.3 EMPIRICAL RESULT OF MULTIPLE LINEAR REGRESSION
	4.4 Diagnostic Checking of Multiple Linear Regression Model
	4.5 CONCLUSION

	CHAPTER 5: DISCUSSION, CONCLUSION AND IMPLICATIONS
	5.0 Introduction
	5.1 Summary of Statistical Analysis
	5.2 Discussion of Major Findings
	5.3 Limitations of study
	5.4 Recommendation
	5.5 Conclusions

	References
	APPENDIX



