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ABSTRACT 

The study on corporate financial in Malaysia in the context of public 

interest is the writer's attempt towards understanding the public 

reporting situation in the country. In doing so, the writer has 

limited the study to those public-listed companies in the manufacturing 

sector only. The writer begins the study by trying to understand 

WHAT corporate financial reporting is all about. Accordingly, 

aspects such as the purpose, significance and the main users of 

corporate financial reports are studied/ Then, the writer attempts 

to know WHY corporate financial reporting is necessary in the country. 

With regard to this, the respective requirements, statutory or non 

statutory, for such reporting are investigated and discussed. 

In addition, the manner on HOW the corporate financial reporting 

is currently being practiced is also included in the study. The 

results of the survey on a sample of annual corporate reports are 

presented and analysed by the writer. 

Finally, the writer has forwarded several recommendations to be 

considered for developments towards a better corporate financial 

reporting environment. The writer concludes the study by stating 

that there is room for improvement in corporate financial reporting 

in Malaysia, particularly in the context of public interest. 
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1.0 INTRODUCTION 

1.1 Background of Study 

It is often said that accounting is the language of 

business. The saying might be true in the sense that 

accounting is a system which provides and conveys in­

formation about a specific business entity. The informa­

tion is in financial terms and is intended to be useful 

in making economic decisions (Davidson, 1982. p.5). The 

communication of financial information of a specific 

business entity is usually known as 'Corporate Financial 

Reporting1. 

In Malaysia, it is mandatory for the directors of a 

limited company to report the financial information of 

the company to the members. This financial reporting 

includes financial statements, directors' report and 

others which would give the members of the company ample 

information with regard to the financial standing of 

the company for a certain financial period. 

Anyhow, it has been widely known that many companies' 

members are not satisfied with the financial information 

reported to them. Some are furious that the financial 


