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ABSTRACT

The purpose is to determine the factors that influencing the profitability of the
selected banks in Malaysia. Profitability is the main factor that can determine the bank’s
stability to survive in the long run and the research will be done by investigating the internal
and external factors that can impact the bank’s profitability. Therefore, the objective of this
paper is to investigate the profitability of the selected banks in Malaysia. There are four
independent variables will be examined to determine their relationship with bank’s
profitability and the data collected is from year 2009 until 2019. The study intends to carry
out the determinants that influence the stability of the banks to enhance the profitability of the
banks. Banks always has a problem in determining the main factor that influences their
profitability and it has been an argument that profitability is the main factor that determines
the survival of the company to survive in a long run. It’s also one of the main contributors for
a developing country such as Malaysia. Therefore, the study is to evaluate the determinants
that influence the bank’s profitability and find the relationship between size of the banks,
bank’s efficiency, liquidity, economic condition as the independent variables and the return
on asset as the dependent variable. A quantitative analysis by analysing the data collected

from 2009 until 2019 by using Pooled Ordinary Least Square.



ACKNOWLEDGEMENT

[ am very thankful for Allah S W.T for giving me the opportunity, strength and guidance in
completing this project paper on time. Thus, without the supports from lecturers, friends and

family also gave a lot of contributions in this project paper.

First and foremost, T would like to acknowledge and express my sincere gratitude towards my
advisor, Puan Nurul Aien Abd Aziz for the continuous support and advice for this project
paper. Thank you for all the patience and guidance that also contribute a lot for my research
paper, to the panels for my viva presentation, Dr. Nor Hazila Ismail and Puan Nurul Farhana
Mazlan for their contributions and guidance. The gratitude also towards my second examiner,

Puan Nor Saliza Abu Bakar for her patience.

Thus, T am also thankful for my final year project coordinator, Puan Yuslizawati Mohd
Yusoff for her supports. knowledge and proper guidance in giving us the flow and timeline in

completing this project paper.

Last but not least, I would like to give my special thanks to my parents, -

my siblings and my supportive friends
especially Nurani Syazwani Mohd Fahruzi and Mohd Amirul Aiman Hairol Nizan for their
supports and motivations from the beginning that also give me the strength in completing this
project paper and also for every each person that involved directly or indirectly in this project
paper, thank you so much for the help. Your contributions means a lot for me and may Allah

S.W.T repay all of your kindness.


User
Highlight

User
Highlight

User
Pencil

User
Pencil


TABLE OF CONTENTS

AUTHORS DECLARATION
ABSTRACT
ACKNOWLEDGEMENT
TABLE OF CONTENT
LIST OF TABLES

LIST OF ABBREVIATION

CHAPTER ONE: INTRODUCTION
1.1 Introduction

1.2 Background of the study

1.3 Problem statement

1.4 Research questions

1.5 Research objectives

1.6 Significance of the study

1.7 Scope of the study

1.8 Definition of key terms

1.9 Summary

CHAPTER TWO: LITERATURE REVIEW

2.1 Introduction

[09)

.1 Determinants affecting the profitability of banks
2.2 Return on Asset

2.3 Bank Size

2.4 Liquidity

2.5 Bank’s Efficiency

2.6 Economic Condition

2.7 Conceptual Framework

2.8 Summary

Page

(V%)

(5]

(o2 RV R

10
11
12

15
15



CHAPTER 1
INTRODUCTION

1.1 INTRODUCTION

In Chapter 1, it generally describes the analysis that will be done in this research. The
subtopics explain the general context of this research. It includes the statement. the
background of this research, the issues from the research, the objectives of this research,
hypothesis statements for this research, the significance of the study which generally
introduces the general information of this study. The problem statements concerning on the
selected variables that may influence the profitability of the bank which is also may be one of
the factor in developing the countries profitability.

All variables, hypothesis questions and analysis about the topic included. In conclusion,
this chapter is an overview for the topic given and the significance and limitation of this

research also included in this chapter.

1.2 BACKGROUND OF THE STUDY

The purpose of this research is to determine the factors that influencing the profitability of
the selected banks in Malaysia. Profitability is the main factor that can determine the bank’s
stability to survive in the long run and the research will be done by investigating the internal
and external factors that can impact the bank’s profitability. Basically, it measures the
efficiency of a firms or business in comparison to an alternative investment, their capacity to
provide a return on an investment depending on its resources.

Therefore, the objective of this paper is to investigate the profitability of the selected
banks in Malaysia. Theoretical evidence is shown in this paper that financial institutions gain
from bank size. bank’s efticiency, liquidity, and economic condition prospects. It will also
improve current knowledge and comprehension. There are four independent variables will be
examined to determine their relationship with bank’s profitability and the data collected is
from year 2009 until 2019.

Thus, this research also aims to increase the existing knowledge and understanding

regarding to the topic. In previous research, (Ali et al,. 2018) A firm that is not profitable will



