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i„0 INTRODUCTION 

T h e t r a d i t i o n a I a u d i t a p p r o a c: h p I a c e s h eavy r e 1 i a n c e o n s t a n d a r d 

audit programmes. These audit programmes were designed to test 

t h e i n t e r n a 1 c on t r o I s y s t e m o f t h e c 3 i e n t. "f h e e ;•; t: e n t o f t e s t i n g 

depends on the assessment of the strength of the internal 

contr oI « "i"hese exer c: i ses c:ar r i ed out by audi t. techn i c i an of ten 

•fails to respon* to the differing environment and the varying 

risks the busi ness wa s operating. Sometimes, the same audi t 

programmes used for different business was unable to detect the 

u n u s u a 1 t r e n d s i n a r e a s o f a u d :i. t s :i. g n i i: i c: a n t 1 e a d i n g t o o v e r I o o k 

o f 3. :i. k e I i h o o d o -f m a t e r i a i e r r o r s,. 

Today's; auditors had recognized analytical review as a usetuI 

technique in overcoming these problems in the course of their 

audit performance. Ratio analysis was found to be,'most important 

tool in analytical review for auditors to facilitate themselves 

in the effort to provide an audit which is cost effective, 

efficient and an intelligent one,, Auditors in the past do not 

take full advantage of this tool in their audit,, 

It is the aim of this paper to forward ratio analysis as a useful 

t o o 1 i n a u d :i. tint} an d i 1 I u s t r a t e i t s a p p 1 i c a t i o n s i n t h e a u d i t i i"i Q 

process,, 


