
INTERNAL AUDITORS IN COOPERATIVES ORGANISATION 

(WITH AN OVERVIEW OF COOPERATIVES 

ORGANISATION IN THE STATE OF KELANTAN) 

A PROJECT PAPER SUBMITTED TO THE MARA INSTITUTE 

OF TECHNOLOGY IN PARTIAL FULFILLMENT OF 

REQUIREMENT FOR THE ADVANCED DIPLOMA 

IN ACCOUNTANCY 

PREPARED BY: 

MOHD ZAKY BIN AWANG MAT 

90653163 

ADVANCED DIPLOMA IN ACCOUNTANCY 

MARA INSTITUTE OF TECHNOLOGY 

SHAH ALAM, SELANGOR. 



ACKNOWLEDGEMENT 

First and foremost, I would like to express my grati­

tude to my advisor PUAN RUHAYA AT AN, lecturer o-f the School 

0-f Accountancy at ITM Shah Alam. Her guidance and comments 

had surely encourage me to work harder in order to complete 

this paper. 

My special appreciation goes to the following persons 

who have devoted their time in assit me to complete this 

project paper. 

1. PUAN ROHANI BINTI MAT DAUD 

Kelantan State Department 0-f Cooperative 

Development, Kota Bharu, Kelantan. 

2. TUAN HAJI AHMAD GHAZI ABDUL HAMID 

Director Of Cooperative College Of Malaysia, 

Petaling Jaya, Selanqor. 

3. EN. SUDIN BIN IBRAHIM 

KESEDAR Headquarter, 

Gua Musancj, Kelantan. 

Last but not least, I would like to extend my sincere 

thanks to all my lecturers, colleagues and the people who 

ars either directly or indirectly involved in making this 

paper complete and presentable. 

i 



ABSTRACT 

A cooperative organisation is defined as an association 

of a group of peoples or both having as its main objective 

is to promote the economic interest of its members in ac­

cordance with the cooperative principles. 

This project paper concerned about the effectiveness of 

the internal auditors in cooperatives organisation in Kelan-

tan. Internal auditor's funtion is to ensure the effective­

ness of the system in the organization and it is one of the 

internal control device. 

To find out whether the internal auditors were effec­

tive or not, a comprehensive study had been carried out to 

reveal the internal auditor's knowledges of cooperative 

organisation, principles governing the cooperative society 

and standard of internal auditing. 

Furthermore, the research had also been made on their 

awareness of the code of ethics and the importance of inter­

nal audit as one of the internal control device. 

Lastly the research had been conducted to ensure that 

the internal auditors had obeyed the cooperatives ordinance, 

rules and by laws. 
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