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ABSTRACT

A cooperative organisation is defined as an association
of a group of peoples or both having as its main objective
is to promote the economic interest of its members in ac-

cordance with the cooperative principles.

This project paper concerned about the effectiveness of
the internal auditors in cooperatives organisation in Kelan-
tan. Internal auditor’'s funtion is to ensure the effective-
ness of the system in the organization and it is one of the

internal control device.

To find out whether the internal auditors were effec—
tive or not, a comprehensive study had been carried out to
reveal the internal auditor’'s knowledges of cooperative
organisation, principles governing the cooperative society

and standard of internal auditing.

Furthermore, the research had also been made on their
awareness of the code of ethics and the importance of inter-

nal audit as one of the internal control device.

tastly the research had been conducted to ensure that
the internal auditors had obeyed the cooperatives ordinance,

rules and by laws.
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