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1.0 INTRODUCTION

Construction is 8 varied industry which
involves development programmes infrastructural
improvements s housing and industrislisation

General expectstion is that during the course of
the Sixth Malaysisn Plan , new infrastructural
development and upgrading of existing facilities
will be accorded & very high priority by the
Federal Government . The government encourages more
participation from the private sectors as this

will help push Malaysis to 8 higher level of

economic success . Besides that , the government
implements some policies of introducing more
libersl and sggressive investment policies which

have brought in more 1local and foreign investment

together with the improving infrastructure

In this case , IGB Corporation Berhad and
its group take this opportunity to expsand their
businesses . IGB Corporation Berhad is a reputsable
and diversified establishment listed in the
bourses of Mslaysia and Singspore . It is 8
private developer , now one of the largest public

listed property group in this country



From the three previous Annusal Reports of
IGB Corporation Berhad , the construction division

is stated to contribute the wmsjor portion of the

group’'s turnover . Due to the government’ s
policies , the prospects of maintaining snd evern
incressing the contribution of this division is

much better for IGB Corporation Berhad and its

droup

As such , construction means involving 8

long term period of s&activity where 8 project

exceeds more than a vear to complete . Due to
the durstion of time , problems occur in
sllocating its revenue and related costs

throughout the period which = contract activity

is entered into up until the project has been
completed . This has been a8 principal problem to
every company which involves in this kind of
activity where contracts fall into different

sccounting periods



