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ABSTRACT

Very often than not, when business failures were
caused by fraud, auditors are the first to be bhlamed.
Are the present duties of auditors too narrow and no
longer practical for today’'s economic and business
needs? This project paper attempts to study the role of
external auditors and the extent of the auditor’s
liability in fraud minimization.

Collection of data were made both from the

primary and secondary sources. Primary sources were

gathered from questionaires aimed at getting the
public's response on the auditor’s role 1in fraud
minimization. In addition to this, interviews with

selected auditors were also carried out in order to gdet
their response on the auditor’'s role in fraud
minimization. Secondary sources were gathered from
accounting magazines, perilodicals, books and the
Companies Act 1965.

It was found that the auditor has three
responsibilities. Namely they are the legal
responsibilities, ethical responsibilities and moral
responsibilities. An auditor can also be accused and
subsequently held guilty of action in his audit work or

related functions under the statutory provision in the
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Companies Act 1965. It was also discovered that a
majority percentage of the public did not hold the
auditors responsible for the detection of fraud.
Further, the auditors do not mind resuming the role of
controlling and detecting fraud as long as they are

paid for this extra role.
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