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ABSTRACT

This study examines the relationship between stock return with firm size and trading
volume for 30-selected stock in Kuala Lumpur Stock Exchange taken the average from

the year of 1993 to 2002.

This investigation is conduct by analyzing 10 years average annual return for 30
selected companies on KLSE Main Board. All of the company selected from the KLSE
Main Board m various sector that are; finance, consumer product, trading/services,
plantations, industrial product and construction. It is to see whether there is a size effect
between firm (small or large) in determining the return. The trading volume is also used

to indicate the relationship between trading volume to stock retum.

This study also want to measure the interrelationship between trading volume and firm
size towards the stock return and also want to prove the theory that the return for small

firm size outperformed the return of large size of firm.
The last aspect of this paper is analyzing and conducting the data that will be tested,
and explaining the variables that may affect the stock return. In analyzing the data,

MINITAB Software program will be used.

The result that is obtained from three findings in this study proves that trading volume

is positively correlated with size.
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