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ABSTRACT 

When the company started its business operation, it 

expects some income to be earned to match with 

expenditure for the year. Then when income is earned 

or is to be earned or will be earned it has to be 

recognised. There are a lot of ways to recognise 

income in the income statement with regard to 

property development company. 

The selection of method of accounting for recognising 

income depends on the view taken by the enterprises 

in respect of their actual business or activities. 

Recognition of income requires that the revenue is 

measurable upon collection and the company itself is 

the best answer as to which method is the best for 

their company to measure the income received. 

There are uncertainty variables involved which affect 

recognition of income namely consideration, profit 

and lost. 

Once a purchaser agreed to buy and signed the Sales 

and Purchase Agreement, income is started to be 

recognised progressively by billing the purchaser. 
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So, this paper propose to study how the property 

development company (I & P Bhd.) recognised their 

income based on the existing methods and what are the 

problems or matters arises on income recognition. 
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