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Abstract

This study shows the input and output of paddy production. Further this
study, OLS was employed in order to investigate the relationship between fertilizers
subsidy consumption, pesticides consumption, area paddy cultivation towards paddy
output production. Besides that the Cointegration and Granger causality needed to
identify the long run relationship between the variables. The results show that the
fertilizers subsidy consumption and pesticides consumption have negative
relationship and only area of paddy cultivation has a positive relationship. The
Cointegration test shows that there has co-movement in long run relationship
between all variables because it is at one percent level. While the Granger causality
shows that only unidirectional relationship which is between dependent and
independent variables. However this result shows that the another cost of production
still increase and this a little bit ‘will influences the paddy output production in

future.
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