THE FACTORS THAT AFFECTING THE PRICE OF GOLD

NURULFAZURA AISYAH BINTI AHMAD ARSANI

2014118579

BACHELOR OF BUSINESS ADMINISTRATION

(HONS) FINANCE

FACULTY OF BUSINESS MANAGEMENT

UNIVERSITI TEKNOLOGI MARA

JOHOR

DECEMBER 2016



Acknowledgement

Alhamdulillah thanks to Allah S.W.T for giving me the strength to successfully complete this
research. He had given me the faith, strength to fight all the obstacles during the process of

doing the research, give the most precious time and everything to me.

He also gives me the best supervisor, Madam Zahirah Hamid Ghul who always
give me advice and provide me with ideas for my research and to complete within the time
given. Special thanks to her for spending her time for me even though she was so busy with

other student.

I want to express my thank you, gratitude and gratefulness to the parties who is
directly or indirectly help me in completing this research. Those are my family and friends
for supporting me and always help me with advice and motivation whenever I felt down to

complete my task. Without them, I cannot go to this level.

In short, I am so grateful to Allah for providing me with guidance and ease

everything.



Abstract

According to Theloosen (n.d.), even though the gold has attracts the interest of the investor,
the factors that drives the price of gold is still not completely known. There is still no valid
factors that gives explanation and details on how these economic variables affect the gold
price. For this reason, the research is done to identify how inflation rate, interest rate, gross
domestic product and crude oil price affect the price of gold. This research use secondary
data provide from Index Mundi and World Data. It provides the data from all over the world
since the research involves eight countries which is Australia, Russia, Unites States, Canada,
Mexico, Brazil, Indonesia and Chile . The data is using 80 observations annually from year
2006 to 2015 which is 10 years. The variables use in this research is dependent and
independent variables. Price of gold is a base or dependent variable and inflation rate, interest
rate, gross domestic product and crude oil price are independent variables. The data has been
analysed by using Eviews 8.0 to do descriptive, unit root test, multiple regression,

correlation analysis and test on assumption.
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Chapter 1
Introduction

1.1 Introduction

This chapter will discuss about the pre-information for this research to be done. These are the
background of the study, the problem statement of this research, the main research objective,
the research question, significant of study, scope of the study and limitation of study. The
research is about The Factors Affecting The Price of Gold. It will discuss the variables use in
this study. The price of gold will be the dependent variable while gross domestic product,
inflation rate, interest rate and crude oil price will be the independent variable that might
affect the movement of the gold price. The research objective will discuss about the purpose
of this research is done. The research question provides questions to be answered, it becomes

the guideline to complete this research.



