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ABSTRACT

This paper is aims to investigate the determinants of economic growth in Malaysia. This
study will focus on one country which is Malaysia. The factors that may influence the
economic growth in Malaysia will be observe closely. The dependent variable in this
study is Malaysia’s performance that will be measure by Growth Domestic Product. Five
selected independent variable in this study are Consumption Expenditure Rate, Inflation
Rate, Export Rate, Gross Domestic Saving Rate And Foreign Direct Investment Rate.
The data from Malaysia are pooled for 36 years (1980-2015). The data can be obtained
from world bank, IMF sources and other sources. This study used quantitative secondary
data which is multiple regression models represented by the ordinary least squares (OLS)
as the technique to look the determinants of economic growth in Malaysia. After doing
the data analysis for the data collection, the findings for this research are consumption
expenditure rate, export rate and foreign direct investment rate have a positive
relationship with economic growth in Malaysia while Inflation Rate and Gross Domestic
Saving have negative relationship with economic growth in Malaysia
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CHAPTER ONE
INTRODUCTION

1.1 INTRODUCTION

Chapter 1 is presenting the research overview which consist the subtopics of research
background of Malaysia and its economic growth. Economic growth is the increase in the
inflation that will adjusted market value of the goods and services produced by
an economy over time. It is conventionally measured as the percent rate of increase in
real gross domestic product, or real GDP. Since it comes to year 2017, every country is
striving to achieve their goals and doing better in their economy. Economic growth has
traditionally been attributed to the accumulation of human and physical capital and the
increase in productivity arising from technological innovation.
Before industrialization technological progress resulted in an increase in the population,
which was kept in check by food supply and other resources, which acted to limit per
capita income. The rapid economic growth that occurred during the Industrial
Revolution was remarkable because it was in excess of population. Countries that
industrialized eventually saw their population growth slow down. Same goes to Malaysia,

that has it is owned development of economic growth.

So, in this research we are going to identify the determinants of economic that

contributed to the development of economic growth in Malaysia.



