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ABSTRACT

Human capital or human development is normally observed as one of the contributing
factors of economic growth. Economic growth mentioned being a permanent objective of
economic policy in the world, whether in the medium or long run as it is the development
process. Human development plays an important role in growth to the extent of better
economic performance in the country. Numerous findings mentioned human
development contribute positive and significant relationship towards economic growth.
On the other hand, some papers mentioned negative relationship and statistical
insignificance. Thus, these relationship often been argued as it has been mentioned over
time that human development does contribute towards national economic growth. This
research paper was carried out to observe the significant relationship or connection
between human development and economic growth. The main objectives of this paper are
to identify what elements of human development and how those elements contributing to
economic growth in Malaysia. As the economic growth will be the dependent variable;
education, health, and human development index are the independent variables. An
ordinary least square method — regression model will be conducted to test the relation in a
case of Malaysian data. It is hope that this research paper can contribute to the
improvement of human development and economic growth.
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CHAPTER ONE

INTRODUCTION

1.1 INTRODUCTION

Economic growth (EG) meaning an intensifying standard of living for the clear
majority of citizens, more often than not look after inordinate prospect, tolerance of
diversity, social freedom of movement, commitment to fairness, and enthusiasm for
democracy. In addition, the importance of a rising living standard lies not unbiased in the
physical enhancements it carries by what method individuals live, but in how it shapes
the community, and, in the long run, the moral character of the civilizations (Mark,
1987). For citizens of all too many of the world’s countries, economic growth is
observable and proximately need to take care of.

Conferring to foregoing collected works, economic growth is a long-lasting
objective of economic policy in the entire world. It became the main concern for all of
the nation states for achieving economic growth, and in the intermediate or long run, it is
revealed as the one of the main procedure of development. It would be an imperfection to
have confidence in government economic policies and market incentives which
continuously been debated among the scholars that these two features are the most

important element for accomplishing economic growth. (Mincer, 2013)



