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ABSTRACT 

The Housing Price Index was one of indicators in determining the future economy of a country. 

Bullish in the housing price refers to there is unfavorable signal to the economy while bearish in 

the housing price refers to there is positive outlook in future economy of a country. The trend of 

the major housing price index gives a perception to citizen in determining the availability for them 

to own a house which will help them in making buying decisions. This study highlighted the 

significant determinants in determining future movements of Housing Price Index in Malaysia. 

The yearly time series data span over the period of the year 1987 to 2016 was used for this study. 

This study employed the Ordinary Least Squared (OLS) approach to testify all the research 

objectives. It was revealed that the Inflation Rate, the Gross Domestic Product and the 

Unemployment Rate had significant impact in determining Housing Price Index in Malaysia. 

Meanwhile, Base Lending Rate resulted in insignificant relationship towards Housing Price Index. 

Keywords: housing price index, base lending rate, inflation rate, gross domestic product, 

unemployment rate. 

 

 

 

 

 

 



TABLE OF CONTENTS 

 

 Page 

ACKNOWLEDGEMENT iv 

LIST OF FIGURES  vii 

LIST OF TABLES viii 

LIST OF OBBREVIATIONS ix 

ABSTRACT 

 

xi 

CHAPTER 1 INTRODUCTION  

 1.0 Introduction  1 

 1.1  Research Background 1 

 1.1.1 Property Market in Malaysia   3 

 1.2 Problem statement 5 

 1.3 Research Objectives 7 

 1.3.1 General Objective 7 

 1.3.2 Specific Objectives 7 

 1.4 Research Questions 8 

 1.5 Significance of Study 8 

 1.6 Limitations of Study 10 

 1.7 Scope of Study 11 

 1.8 Research Structure 11 

 1.9 Conclusion 12 

   

CHAPTER 2 LITERATURE REVIEW  

 2.0 Introduction  13 

       2.1 Housing Price  13 

       2.2 Base Lending Rate 14 

       2.3 Inflation Rate 15 

       2.4 Gross Domestic Product 16 

       2.5 Unemployment Rate 18 

 2.6 Hypothesis of The Study 20 

 2.7 Theoretical Framework 21 

 2.8 Conclusion 22 

   

CHAPTER 3 RESEARCH METHODOLOGY  

 3.0 Introduction 23 

 3.1 Research Design 23 

 3.2 Data Collection Methods 24 

 3.3 Data Processing 25 

 3.4 Data Analysis 25 

 3.4.1 EViews 25 



 3.4.2 Time Series  26 

 3.4.3 Descriptive Statistic 26 

 3.4.4 Unit Root Test 26 

 3.4.4.1 Augmented Dickey-Fuller (ADF) 28 

 3.4.4.2 Phillips-Perron (PP) 29 

 3.4.5  Multiple Linear Regression Model 30 

 3.4.6 F-test Statistic 30 

 3.4.7 T-test Statistic 31 

 3.4.8 Diagnostic Checking 32 

 3.4.8.1 Normality Test 32 

 3.4.8.2 Model Specification Test 32 

 3.4.8.3 Heteroscedasticity Test 33 

 3.4.8.4 Autocorrelation Test 33 

 3.5 Conclusion 34 

   

CHAPTER 4 DATA ANALYSIS  

 4.0 Introduction 35 

 4.1 Analysis of Descriptive Statistic 35 

 4.2 Unit Root Test 38 

 4.3  Correlation 40 

 4.4 Empirical Results of Multiple Linear            

Regression Model 

41 

 4.5 Diagnostic Checking of Multiple Linear 

Regression Model 

43 

 4.6 Conclusion 45 

   

CHAPTER 5  DISCUSSION, CONCLUSION AND IMPLICATION 

 5.0 Introduction   46 

 5.1 Summary of Statistic Analyses 46 

 5.2 Discussion of Major Finding 48 

       5.2.1 Base Lending Rate 48 

       5.2.2 Inflation Rate 49 

       5.2.3 Gross Domestic Product 50 

       5.2.4 Unemployment Rate 51 

 5.3 Recommendations 52 

 5.4 Suggestions for Future Research 53 

 5.5 Conclusion 54 

   

 Reference 56 

 Appendix 62 

 


	FYP 1
	FYP 2
	FYP 3
	FYP 4 
	FYP 5
	FYP 7
	FYP 6
	Appendix
	THE IMPACT OF SELECTED MACROECONOMIC VARIABLES ON HOUSING PRICE INDEX IN MALAYSIA
	THE IMPACT OF SELECTED MACROECONOMIC VARIABLES ON HOUSING PRICE INDEX IN MALAYSIA
	by Nur Afiqah Baharudin

	THE IMPACT OF SELECTED MACROECONOMIC VARIABLES ON HOUSING PRICE INDEX IN MALAYSIA
	ORIGINALITY REPORT
	PRIMARY SOURCES



