
THE FINANCIAL PERFORMANCE OF PLANTATION COMPANIES IN 
MALAYSIA

NORAINI BINTI MOHD YUSSOF

2010873314

BACHELOR OF BUSINESS ADMINISTRATION

WITH HONOURS (FINANCE)

FACULTY OF BUSINESS MANAGEMENT

UNIVERSITI TEKNOLOGI MARA (TERENGGANU)



ACKNOWLEDGEMENT

“In the name of Allah, the Most Gracious and the Most Merciful”

Praise to Allah who had given me the opportunity to complete this thesis. I would 

like to extent my deepest gratitude to my research advisor, Mrs. Zuraida binti Mohamad 

and Mr. Johari bin Harun for their enthusiastic effort and concern, as well as their 

guidance and comment, which have been conveyed, to the author throughout this 

research project.

Besides that, I’m also gratefully acknowledged to the Library Resouces Center of 

Universiti Teknologi Mara Dunqun, all lecturers in Faculty of Business Administration 

and colleagues for their cooperation and facilities throughout the study.

knowledge al! the members and classmate of foi

their kindness in sharing their knowledge with the me. Hopefully, this research study 

would be beneficial and act as guidance to future researchers who are interested to 

explore and gain as much as possible knowledge from this research studies.

Thank you.

iv



TABLE OF CONTENT

CONTENT PAGE

ACKNOWLEDGEMENT iv

LIST OF TABLE v

LIST OF FIGURE vi

ABSTRACT vii

CHAPTER ONE : INTRODUCTION

1.1 Introduction 1

1.2 Background of the study 3

1.3 Problem statement 6

1.4 Objective of the study 7

1.5 Scope of the study 8

1.6 Limitation of the study 9

1.7 Significance of the study 10

1.8 Definition of term 11

CHAPTER TWO : LITERATURE REVIEW

2,1 I ntrod uction 13

2.2 Empirical studies on Financial Performance 14

of Plantation Company



CHAPTER THR EE: RESEARCH METHODOLOGY

31 Method of Data Collection 21

3.2 Sources of Data 22

3.3 Sample Design 22

3.4 Theoretical Framework 22

3.5 Hypothesis 28

3.6 Data Analysis and Administration 29

3.6.1 Data Processing 30

3.6.2 Descriptive Statistics 31

3.6.3 Test of Heteroscedasticity 32

3.6.4 Test of Multicollinearity 33

3.6.5 Generalized Least Square 34

CHAPTER FOU R: DATA ANALYSIS AND INTERPRETATION

4 1 Introduction 35

4.2 Data Analysis

4.2.1 Descri ptive Statistics 3 5

4.2.2 Test of Heteroscedasticity 38

4.2.3 Test of Muiticoiiinearity 39

4.2.4 Multiple Regression Result 40

CHAPTER FIV E: CONCLUSIONS AND RECOMMENDATIONS

5.1 Conclusions 43



Abstracts

The plantations industry has become an important sector to both developed and 

developing country, including Malaysia. Acknowledging positive advantages of 

plantation, much research has been carried out on business in plantation industry. In 

this paper, an attempt is made to know the financial performance of selected plantation 

companies, for accomplishment of the objective, the data collected from the financial 

information that are get from DataStream for year 2002-2011 from the selected 26 

plantation companies in Malaysia, and then the collected data is analyzed and computed 

to meet the objectives of the study.

The objectives of the study are to determine the relationship between the ratio and the 

profit of the company and also to examine the most related criteria that influence the 

performance of the company, in particular, we consider the ratios that are mostly effect 

to the profitability or financial performance of the selected company. This study utilizes 

various ratios among them net profit margin (NPM), current ratio (CR), debt ratio (DR) 

inventory turnover ratio (IT), return on equity (ROE) and size of firm that we look from 

total assets of the company. At the end of the study, it shows that only current ratio (CR) 

is not positive relationship with the profitability of the company. However, for debt ratio, 

inventory turnover ratio, return on equity and size of firm are have positive relationship 

with the performance of the company. Furthermore, from the result of this study, we 

have suggested some recommendation for the future research.
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