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ABSTRACT

The implementation of the new standards in accounting from IFRS in 2006 to MFRS 
in 2012 has presented a lot of challenges to auditors especially in timeliness and 
quality of the financial statement. In measuring timeliness of financial statement, audit 
report lag is the most important factor in reporting earnings of the company. Previous 
studies showed the adoption of new accounting standard have increased audit report 
lag and affected the timeliness of financial reporting. Thus, the objective of the 
research is to examine the effect of auditor related factors on audit report lag towards 
the adoption of Malaysian Financial Reporting Standards (MFRS).This research 
focuses on determining various auditor related factors including auditor industry 
specialization, auditor tenure, auditor type and auditor opinion. The sample size of the 
study consists of 1170 firm-year observations data for year 2010 to 2014 of 234 listed 
companies of Bursa Malaysia. Using panel data analysis, there is a significant positive 
relationship between auditor industry specialization and audit report lag. While, 
auditor type and auditor opinion showed significant negative relationship with the 
audit report lag. However, for the auditor tenure, there is no significant negative 
relationship between the auditor tenure and audit report lag. Future research should 
extend the number of company to all listed companies in Bursa Malaysia that are 
excluded the plantation, REITs and finance companies and adding on other variables 
such as non-audit services and auditor fee.

Keywords: audit report lag, Malaysian Financial Reporting Standards, panel data 
analysis

iii



ACKNOWLEDGMENT

Bismillahirrahmanirrahim

Firstly, I wish to express my gratitude and thanks to Allah SWT for giving me the 
inner strength, knowledge, skills, good health, courage, commitment and time to 
complete this study successfully. Without Allah’s blessing, this dissertation could not 
have been written.

My gratitude and appreciations also go to my supervisor, Dr. Najihah Marha binti 
Yaacob for her guidance, ideas, care and patience as well as providing me with the 
inspiration to finish this dissertation. Without her guidance and inspiration, this task 
could not been undertaken and carried out. I am truly indebted to her for contributing 
generously her time, patience and attention to this study.

A special word of gratefulness goes to all my friends and the individuals who were 
directly or indirectly involved in giving useful information and valuable comments for 
me to complete this dissertation. Thank you for the kind help, support, good 
companionship and valuable advice.

Finally, my sincere appreciation dedicated to my beloved wife, children and family for 
their love, patient and moral support throughout my study. Without their love, support 
and care, all these would be impossible.

May Allah bless all the personnel involved with plentiful returns, In sha Allah. 
Alhamdulillah.

iv



TABLE OF CONTENTS

Page
AUTHOR’S DECLARATION ii

ABSTRACT iii

ACKNOWLEDGEMENT iv

TABLE OF CONTENTS v

LIST OF TABLES viii

LIST OF FIGURES ix

LIST OF ABBREVIATIONS x

CHAPTER ONE : INTRODUCTION
1.1 Introduction of Chapter 1

1.2 Introduction of Study 1

1.3 Background of the Study 2

1.4 Motivation of the Study 7

1.5 Problem Statement 9

1.6 Research Objectives

1.6.1 General Obj ective 11

1.6.2 Specific Objectives 11

1.7 Research Questions 11

1.8 Scope & Limitations of the Study 1

1.9 Significance of the Study 12

1.10 Definition of Temis 13

1.11 Conclusion of Chapter 14

CHAPTER TWO : LITERATURE REVIEW
2.1 Introduction of Chapter 15

2.2 Concept and Theory of the Study

2.2.1 Audit Report Lag 16

v



2.2.2 Auditor Industry Specialization 18

2.2.3 Auditor Tenure 20

2.2.4 Type of Auditor 21

2.2.5 Auditor Opinion 21

2.2.6 Theory of the Study 22

2.3 Hypotheses Development

2.3.1 Auditor Industry Specialization 26

2.3.2 Auditor Tenure 26

2.3.3 Type of Auditor 27

2.3.4 Auditor Opinion 27

2.4 Conceptual Framework 29

2.5 Conclusion of Chapter 30

CHAPTER THR EE: RESEARCH METHODOLOGY

3.1 Introduction of Chapter 31

3.2 Research Methodology 31

3.3 Research Design 32

3.3.1 Dependent Variables 33

3.3.2 Independent Variables 33

3.3.3 Control Variables 37

3.4 Data Collection Method 40

3.5 Research Instrument 40

3.6 Population & Sampling 40

3.7 Data Analysis Method

3.7.1 Types of Data 43

3.7.2 Data Analysis

3.7.2.1 Descriptive Analysis 44

3.7.2.2 Inferential Analysis 44

3.7.2.3 Multiple Regression Analysis 46

3.7.2.4 Validity Test for Panel Data Analysis 46

3.8 Conclusion of Chapter 48

vi


