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ABSTRACT 

 
 

This paper attempts to identify the factors that affect the Malaysian Ringgit (MYR) 

during Year 2005-2019 in comparison with those of the Malaysian experience. It consist 

four independent variable which is export rate, import rate, inflation rate and interest rate. 

This paper also studies the relationship of the four independent variables with MYR. Using 

Eviews 10 and DataStream as the way to find the data, the paper concludes that the some 

of the independent variable have significant relationship with the studies. The Malaysian 

economy faced major constraints represented in financial crises, slowdown in the global 

demand for electronics, fall in investment rate, high unemployment, and public debt, yet 

was able to continue recovering the economic performance after downturns with both its 

fiscal and monetary policies supporting its economic activity.  

  



vii  

 

TABLE OF CONTENTS 
 
 
 

TITLE PAGE 

 
DECLARATION OF ORIGINAL WORK  

LETTER OF TRANSMITTAL 

 ACKNOWLEDGEMENT 

TABLE OF CONTENTS 

 LIST OF  FIGURES 

 LIST OF TABLES 

LIST OF ABBREVIATIONS ABSTRACT 

CHAPTERS 
 

1. INTRODUCTION 

1.0 Introduction 1 

1.1 Background of the Study 3 

1.2 Problem Statement 5 

1.3 Research Questions 7 

1.4 Research objectives 8 

1.5 Scope and Coverage of the Study 8 

1.6 Significance of Study 9 

1.7 Limitation 10 
 

 

 



viii  

2. LITERATURE REVIEW 

2.0 Introduction 11 

2.1 Theoretical Framework 11 

2.2 Empirical Review 

2.2.1 Dependent Variable: Exchange Rate MYR and USD 12 

2.2.2 Independent Variable  

2.2.2.1 Export Rate  13 

2.2.2.2 Import Rate 14 

2.2.2.3 Inflation Rate 15  

2.2.2.4 Interest Rate 17 

2.3        Definition of terms 19 

2.4 Theoretical Framework 22 

2.5 Statement of Hypothesis 23 

3. RESEARCH METHODOLOGY AND DESIGN 

3.0 Introduction 25 

3.1 Research Design 26 

3.2 Data Collection Method 26 

3.3 Data Prossesing 34 

3.4 Data Analysis 34 

3.5 Unit Root Test 35 

3.6 Descriptive Statistic 36 

3.7 Multicollinearity Test 36 

3.8 Multiple Linear Regression 37 

3.9 Diagnostic Test 39 

3.9.1 Ramsey Reset test 39 

3.9.2 Heteroscedasticity Test 39 


	THE DETERMINANTS OF MALAYSIAN RINGGIT (MYR) AGAINST UNITED
STATES DOLLAR (USD)
	Submitted
	DECLARATION OF ORIGINAL WORK
	LETTER OF SUBMISSION
	ACKNOWLEDGEMENT
	ABSTRACT
	TABLE OF CONTENTS
	LIST OF TABLES
	LIST OF FIGURE
	CHAPTER 1 
INTRODUCTION
	1.0 INTRODUCTION
	1.1 BACKGROUND OF THE STUDY
	1.2 PROBLEM STATEMENT
	1.3 RESEARCH QUESTION
	1.4 OBJECTIVES OF STUDY
	1.5 SCOPE OF STUDY
	1.6 SIGNIFICANCE OF STUDY
	1.6.1  To the Body of Knowledge
	1.6.2 To the Industry
	1.6.3 To the Policy Maker.

	1.7 LIMITATIONS OF STUDY
	1.7.1 Difficulties to get data/information


	CHAPTER 2 
LITERATURE REVIEW
	2.0  INTRODUCTION
	2.1 THEORETICAL REVIEW
	2.2 EMPIRICAL REVIEW:
	2.2.1 DEPENDENT VARIABLE: EXCHANGE RATE MYR/USD
	2.2.2  Empirical Review on Independent Variable

	2.3  DEFINITION OF TERMS
	2.2.1 Exchange Rate Ringgit and USD (EXC)
	2.2.2  EXPORT RATE (EXP)
	2.2.3 IMPORT RATE (IMP)
	2.2.4 INFLATION (INF)
	2.2.5 INTEREST RATE (INT)

	2.0 THEORETICAL FRAMEWORK
	2.4 STATEMENT OF HYPOTHESIS

	CHAPTER 3 
METHODOLOGY AND DATA
	3.0 INTRODUCTION
	3.1 RESEARCH DESIGN
	3.2 DATA COLLECTION METHOD
	3.3 DATA PROCESSING
	3.4 DATA ANALYSIS
	3.4.1 Eviews

	3.5 THE UNIT ROOT TEST
	3.6 DESCRIPTIVE STATISTICS
	3.7 MULTICOLLINEARITY TEST
	3.8 MULTIPLE LINEAR REGRESSIONS
	3.9 DIAGNOSTIC TEST
	3.9.1 RAMSEY RESET TEST
	3.9.2 HETEROSCEDASTICITY TEST
	3.9.3 Breusch- Godfrey Test
	3.9.4 NORMALITY TEST


	CHAPTER 4
 DATA ANALYSIS
	4.0 INTRODUCTION
	4.1 UNIT ROOT TEST: TEST OF STATIONARY
	4.1.1 Augmented Dickey Fuller Test
	4.1.2 Philips- Perron Test

	4.2 NORMALITY TEST
	4.3 DESCRIPTIVE STATISTICS
Notes:*** Significant at the 1% level, ** Significant at the 5% level, * Significant at the 10% level Table 7  Descriptive Statistics
	4.4 MULTICOLLINEARITY (CORRELATION ANALYSIS)
	4.5 MULTIPLE LINEAR REGRESSIONS
	4.6 DIAGNOSTIC TEST OF RESIDUAL
	4.6.1 RAMSEY RESET TEST
	4.6.2 HETEROSCEDASTICITY TEST
	4.6.3 AUTOCORRELATION TEST: BREUSCH-GODFREY TEST
	4.6.4 Normality Test Jarque Bera

	4.7 Summary

	CHAPTER 5 
CONCLUSION AND RECOMMENDATION
	5.0 INTRODUCTION
	5.1 SUMMARY OF STATISTICAL FINDINGS
	5.2 DISCUSSION OF FINDINGS
	5.3 Conclusion
	5.4 Recommendation

	References
	Table For Augmented Dickey Fuller Test



