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CHAPTER 1: INTRODUCTION
1.1 Introduction

Aim of this study is to examine the cost efficiency of Islamic Bank in Malaysia. Through
this chapter, it will be discussing on background of the study, problem statement,

research objectives, significance of study, scope of study and variables used in this study.

This study provided two parts of research objectives, main research objective and
specific research objectives. Main research objective depends on the dependent variable
which is the main core of this research study. The main research objective is aim to guide

the study and have been support by specific research objectives.

Besides, this chapter also explain briefly background of the study including what is
Islamic Banking, the growth of Islamic banking in different countries, development of
Islamic Banking in Malaysia, importance of efficiency in determine banking’s
performance, importance of efficiency, types of efficiency and several information

related to the specification of this study.



