<@

@

THE IMPACTS OF REVISED SHARI’AH SCREENING METHODOLOGY ON
STOCK MARKET RETURN: EVIDENCE FROM TRADING/SERVICES

SECTOR.

NUR AIN BINTI HAZLAN

2011767943

BACHELOR OF BUSINESS ADMINISTRATION
(HONS) FINANCE
FACULTY OF BUSINESS MANAGEMENT
UNIVERSITI TEKNOLOGI MARA

JOHOR.

DECEMBER 2014



ACKNOWLEDGEMENT

First and foremost, we would like to take this opportunity to express our gratitude and
blessing to Allah for providing us mental and physical faculties as well as other positive
attribute notably perseverance to complete this challenging research paper. Special
mention goes to Dr. Norashikin Binti Ismail for her guidance, supervision and support.
Her positive comments and ideas are greatly assisting us in the successful completion of

this project paper.

We also take this opportunity to extend our appreciation to all those who have helped us
directly or indirectly in the completion of this research project. Big thanks to all our
friends for their understanding, kindness and moral support during tﬁe critical time and
conditions undertook to complete this project paper. Last but not least, my deepest
~ gratitude to our beloved parents for their firm supports invaluable assistance and sincere

blessing.

Thank you.



ABSTRACT

The shariah screening process was first introduced on 1995 and had been practiced
until now. This process is undertaken by the Shariah Advisory Council (SAC).
Recently on June 2012 the Security commission had announced the revision of shariah
screening methodology and was implemented on November 2013. Therefore, the
objective of this paper is to investigate the impact of revised shari’ah screening
methodology on stock market returns of 100 trading or services companies that are
listed on shariah-compliance securities. This study aims to see whether the revised
shari’ah screening methodology will impact the stock market performance before and
after it were implement by using daily stock price and shari’ah index for 60 days
before and 60 days after to calculate the abnormal return and using a matched pair t-
test to measure the before and after comparison.
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