
EFFECT OF DIVIDEND POLICY ON SHAREHOLDERS’ WEALTH: THE CASE OF LOCAL 
COMMERCIAL BANK IN MALAYSIA

AIN LIYANA BT JUSOH @ ABD GHANI

2016630786

BACHELOR OF BUSINESS AND ADMINISTRATION

WITH HONOURS (FINANCE)

FACULTY OF BUSINESS AND MANAGEMENT

UNIVERSITI TEKNOLOGI MARA CAWANGAN TERENGGANU

JUNE 2018



ACKNOWLEDGEMENT

Alhamdulillah, first of all I would like to thank to Allah S.W.T as finally I am able to 
finish this research to fulfill the requirements as needed by Faculty of Business and 
Management Universiti Teknologi MARA. With the help and permission of Allah, a lots of 
effort and self confidence in doing this research, I was granted the opportunity to accomplish 
this research paper.

Besides that, big thank I am address to my advisor Puan Nurul Syuhada Baharuddin 
because without her guide, my research cannot be done properly like this. She always give 
me supports, advice and guide on how to do my research in purpose to produce a good 
outcome from research that been studied. Not forgetting to thanks to my second examiner, 
Puan Suhaily Maizan Abd Manaf for sparring time and continuously support my research 
project.

A highly appreciation to all the lecturer and staffs of UiTM Terengganu for conducting 
a workshop throughout the journey of this study. I also would like to thanks to my beloved 
family for giving me support from the beginning for me to complete this study.

Last but not least, the appreciation also dedicated to everyone who involve directly or 
indirectly in completing this study. May Allah reward you all with the best.

Thank you.

Your sincerely,

(Ain Liyana Bt Jusoh @ Abd Ghani)



ABSTRACT

Dividend policy of corporate sector is widely researched topic in finance. This study is to 

investigate the impact of dividend policy on shareholders’ wealth of commercial bank in 

Malaysia. Eight commercial banks in Malaysia that listed in Bursa Malaysia have been 

considered for the study. Sixteen years data have been used which is from 2001 until 2017. 

With the help of previous research, market price per share (MPS) used to measure 

shareholders’ wealth, and the predictor variables are returned on equity (ROE), dividend per 

share (DPS), lagged price earnings ratio (LAGPER) and size of firm (SIZE) were used to 

represent dividend policy. The findings show that dividend per share (DPS) and size of firm 

(SIZE) show positive significant result with market price per share(MPS). Retuned on equity 

(ROE) were negatively significant while lagged price earnings ratio (LAGPER) were positively 

insignificant with market price per share (MPS). As the recommendation, Board of Director in 

Malaysia should consider important elements in annual reports to designing their dividend 

policy.
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