
DETEKaWAMTS OF FROF3TABDUTY AMOMG SELEGTEDCBAMAS 

SM B3ALAYS3A

SUFYAM B3N SAMBR

R018SSS387

BACHELOR OF'BUSINESS ADMINISTRATION

WITH HONOURS (FINANCE)

FACULTY OF BUSINESS AND MANAGEMENT

UNIVERSITITEKNOLOGI MARA (TERENGGANU)

JANUARY 2020



ACKNOWLEDGEMENT

First of all, I am grateful to the God for the good health and well-being to me in order 

to complete this report successfully. I am in good condition during my completion of this report 

and without a good health, I am unable to complete this report in given time.

Other than that, I would like to express my deepest gratitude to my advisor, Madam 

Suhaily Maizan Binti Abdul Manaf for her valuable assistance and support. I am really 

appreciating for her motivates, kindness to guide, advise, and teach me to completing this 

research. She also always encourages me from the beginning until the end of this report to 

ensure me to perform well. I am grateful to have her as my advisor for this report.

Besides, I also to dedicate my appreciation to my second advisor, Madam Fathiyah 

Binti Ismail for her assistance in advise and guide me to complete this report. Her advice is 

very valuable for me to finish and complete this report. I am very thankful to have her as my 

second advisor for this research.

Last but not least, I am thankful to those who involved in completing this report 

especially my parents, family members, and course mates which always give me supports 

and always answer my question if I ask something relating to this study. Also thanks to 

everyone that contribute by supporting to completing this report successfully.



ABSTRACT

Profitability of banks in Malaysia has been not consistent from time to time. Hence, it 

attracts bankers to figure out the reason why profitability of the banks not consistent. This 

study is conduct a preliminary investigation on the determinants of profitability among selected 

banks in Malaysia and to investigate the most significant factors that influencing the profitability 

of the banks. A multiple regression model was constructed to determine the relationship 

between the independent variables which is bank size, liquidity, credit risk and capital 

adequacy. The method used is Ordinary Least Square Method (OLS) by using annual panel 

data spanning from the year 2008 until 2018 and have 154 observations to achieve the 

objective of the profitability of selected banks in Malaysia. This method reviews that bank size, 

credit risk and capital adequacy and highly significant at 1% level towards the profitability of 

selected banks in Malaysia, while liquidity is positive significance at 5%. The most significant 

variable that influence the profitability of selected banks in Malaysia is the credit risk. Two of 

the independent variables follow the expected sign which is positive, and the other two follow 

the expected sign which is negative. Therefore, it is suggested for the government to monitor 

the banks and financial institution in giving out loan or their operation in Malaysia.
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