THE DETERMINANTS OF GOLD PRICES IN MALAYSIA

MOHAMAD FAZLI BIN YAHYA
2012630132

BACHELOR OF BUSINESS ADMINISTRATION
(HONS) FINANCE
FACULTY OF BUSINESS MANAGEMENT

UNIVERSITI TEKNOLOGI MARA
| JOHOR

NOVEMBER 2014



ACKNOWLEDGEMENT

In the name of Allah, the Most Gracious and the Most Merciful

Alhamdulillah, all praises to Allah for the strengths and His blessing in completing this
report. Special appreciation goes to my advisor, Prof. Madya Noor Izah Ismail and Prof.
Madya Shukri Shamsuddin, for their supervision and constant support. Their invaluable help

of constructive comments and suggestions have contributed success to this research.

A special thanks goes to my supervisor practical training Mr. Nik Mohd Fahim
Muhaimin, Chief Assistance Director (Finance Division) MITI, for the concerned what I've
done for my research and for his support and knowledge regarding this topic. It’s really
helpful.

Sincere thanks to all my friends especially Nisa, Asyraf, Azlan, Shaqil and Khadijah for
their kindness and moral support. My deepest gratitude goes to my beloved parents and also
to my sisters for their support throughout this semester and also for their endless love and
prayers. To those who indirectly contributed in this research, your kindness means a lot to

me. Thank you very much.



ABSTRACT

This study evaluates the effect of macroeconomic variables towards the prices of gold in
Malaysia. The independent variables considered are consist of United States Dollar (USD),
Kuala Lumpur Composite Index (KLCI), Consumer Price Index (CPI) and Interest Rate (IR),
while the dependent variable are prices of gold. Secondary data are used in the studies. The study
used Multiple Linear Regression Model with time series data to determined significant
relationship between dependent and independent variables, covering monthly data for 7 years
period which are from 2007 until 2013. The statistical data were obtained from documents such
as reports, articles and journals. The study is an attempt to investigate the relationship of the
chosen macroeconomic variables towards influencing prices of gold. The result indicates that
investors, speculators, and others could forecast the gold price movements. Moreover, Malaysian
government also can take advantage of this research results to manage the domestic gold price

more effective.
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