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Abstract

This study intends to examines the effect of the oil price to the stock market performance of
Malaysia from January 2005 to December 2015. The data consists of a monthly data set of 120
observations. Where this study use Ordinary Least Square (OLS) method in determine the
relationship of the variables. Meanwhile, the diagnostic testing shows that there is no
multicollinearity problem. However, there is existence of heteroskedasticity and serial correlation
problem in multiple regression model. Apart from that, there is a consistent relationship of this
study by using the theory of Efficient Market Theory and Arbitrage Pricing Theory.

Keywords: Oil Price, Crude Oil, Stock Prices, Stock Market Return



