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ABSTRACT 

The studies about export-led growth hypothesis have been carried out by many 

researchers in the context of Malaysia. However, the result and finding by different 

studies are mixed and inconclusive. The previous researcher only focuses on the 

relationship between export and economic growth. This paper examine the 

relationship between exports and economic growth in Malaysia context using a time 

series model in which other relevant factors (import) is allowed to exert their influence 

on the two basic variables (export and economic growth). The result shows that both 

variables which is export and import are found to be significantly positive towards 

economic growth. Johansen cointegration test also shows the existing of cointegration 

between the variables. In addition, it is found export and import does Granger cause 

gross domestic product (GDP). The finding prove that export-led growth hypothesis 

still working for Malaysia. 
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