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ABSTRACT 

The purpose of this research is to study on loan default at Sabah Credit Corporation. This 
corporation provided six type of loan which executive loan, housing loan, project loan, mortgage 
loan, community loan scheme. This research is focus on the loan default. Thus, there were 120 
respondents selected by the researcher to be the sample size on this research. 

From the finding of the research the researcher founded that there were many category of 
borrower that applying a loan at Sabah Credit Corporation which different in term of age, race, 
level of education and averages monthly income. In addition of that, the researcher also founded 
that many loan being default because of resigned, retirement, terminated, big family, error 
amount to be deduction, on leave study, early retirement and transfer. Respondents also have the 
opportunities to solve suggestion so that Sabah Credit Corporation can help them to handle the 
loan default. Hence the objective on this research has been achieved. 
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