AND GAS SEX TO"{

E
SHARE PRICE U ING FINANCIA

ANCIAL RATIO

BACHELOR OF EUB’NES& ALAIKNISWA ION

WITH HONOURS (FINANCE
{ITY OF BUSINESS MANAGEMENT

is
[ INITVERSIT

F%CL
NIVERSITI TEKNCOLOGI MARA
SABAH

5= ;!
o .....4&:‘-.

¥ 7



ACKNOWLEDGEMENT

In the name of Allah, the most gracious and merciful, all praise for His Mercy.
guidance and loving care of which have been given to me so this thesis entitled
“Determinant of Malaysian Gas and Oil Sector Share Price using Financial Ratio” could
be compléted well. First of all, I would like to thank my advisor, En. Shamlie Salisi for
his great care, patience, comments and suggestions in guiding me in the process of
preparing this thesis until it appeared as it should be as well as my second examiner, Cik.
Anastasiah Harbi and my research methodology lecture, Assoc. Prof. Dr. Imbarine
Bujang for his efforts to provide early exposure and teaching in making thesis. My thesis

would not have been possible without their helps.

I would also like to thank my parents and my siblings as well. They were always
supporting me, encouraging me with their best wishes and stood by me through good and
throughout the process of preparing my thesis. Last but not least, I thank an organization,
Lembaga Kemajuan Ikan Malaysia (LKIM) Negeri Sabah for giving me the opportunity
to do my practical training and it was such as great experience for me. Once again, thank

you very much as my thesis would not have been possible without their helps.

v



TABLE OF CONTENT

T PRGE, s s s et e i

DEELARATION OF ORIGINAL WORK ...conummmransssanmmmmsminansssssmiens i

LETTER OF SUBMISSION iomumammssos i s m et s iii

ACKNOWLEDIGEMENT .........conemssamsessmssasssssensenssnssnsasssssassrsssssossssisssssisssorssisssmmussamess v

TABLE OF CONTENTS ...ttt ssnssnn e v — Vil

LIST OF FIGURES AND EQUATIONS ..ottt viil

LIST OF TABLES s 0vsssssmmssuinsessssssussisssssssssmsoms eerssssmsssssimisehsnssssis sssinscsesssassiss caveses IX

O - ) o A L T —— %

ABSTRIMCT.... cvuessrensossmsnmsssorsssmasssamsemsansessrenmesssnssstsints s s DR SO ST 25 Xi
CHAPTER 1

INTRODUCTION

1.1 2806 o s e U ——— 1

1.1.1  Market Stock Price.......ooevviveiiiniciiiiiiiiiiiise e 1-2

1.1.2 Financial Ratio.......ccooooeevieieeiiceeeeceeiceeeeicee e 3 — &

1.1.3  Malaysian Gas and Oil Industries .........ccooveviiiiiinniniceeee 4-5

1.2 Research Problem ... 5-7

1.3 DIBIECHVE OFSIUAY ....conmncencesmesnanasmssoesrasssnsyusansssmesssesnessissnss sisiassaisisssisvssesseang 7

1.4 Research QUESTION ...ccceiuieeiiiieeeccee e 7-8

1.5 Theotetical FramBWOEK ......cseesessmossassnanassnsssonsosssnsissssshisnaesiissbsssisamsasiasiigs 8

1.6 RESESICH HYDPOINESIS . cvvveenseomanessasssssussnssonssananssishssssssaisssmns sossaasasssinaseiiadiossams 9

1.7 SignITICANT Of SHRAY ....coecenerossessasssnsssnssssibiissmmass fssssmsaisiismumssmy o 10

1.8 Scope dnd Limitation 0F StUAY .......cesseesssississimmssmmmmmmsnais 10-11



CHAPTER 2

LITERATURE REVIEW ..ottt 12
2.1 Relationship Between Earning per Share and Share Price ............... 12-13
2.2 Relationship Between Dividend per Share and Share Price .............. 13-15
2.3 Relationship Between Net Asset Value per Share and Share Price...15 - 16
24 Relationship Between Dividend Cover and Share Price.................... 16 -18
24 Surnmaty of Literatute REVIEW........o.susssisssivvisimmisssrinsmes 18-19

CHAPTER 3

DATA METHODOLOGY
3.1 TN ORI i35 G 0 B B R S SR e s 20
32 Ressarch Variahle suusmisvommmnnmmausgmmmmm s s s 21

3.2.1 Earning per sharg({EPS) . conninmmmmsammasmamnmasissssss 21-22

322 Davidend pershiare (DPSY . ceswssnnmusunnmmpsvisissosvs v 22

3.23 Netassetvalugper shre (NAVEE ) missmmamsiesssmsissimoms 22

3.24 Diadend sover (L) s eamaammmsnsmirsssasiiessimisasimsismine 22-23

3.3 Model Specificallon .ovummuasmmnmsmassndivmmeammermmssssrassie 23

3.4 Methodology Procedars . s aasismmsssmmess seimssssmmsrmsssscons 24-125
CHAPTER 4

FINDINGS
4.1 Bk Ta ) o141 VLT 26
4.2 DIGHCTIISEING TOHE o ononnesssoiestns o0 st SR N 9 SO e S0 2627
43 SLEIN ()51 - T 27-28

vi



ABSTRACT

The objective of this study is to identify the relationships between selected
financial ratios and share price movements in Malaysian gas and oil sector. This study
using a sample of four gas and oil companies listed in Kuala Lumpur Stock Exchange
from 2002 until 2014. These companies that sclected are Petronas Dagangan Berhad,
Petron Malaysia Refining & Marketing Berhad, Dialog Group Berhad and Shell Refining
Company (Federation of Malaya) Berhad. To establish the relationship, Cross-sectional
correlation analysis is used and Market Price Share (MPS) as dependent variable and
Earning per share (EPS), Dividend per share (DPS), Net asset value per share (NAVPS)
and Dividend cover (DC) as independent variables. The study revealed that there are
negative correlation between selected financial ratio which is EPS (earning per share),
DPS (dividend per share), NAVPS (Net asset value per share), and DC (dividend cover)
towards stock price Malaysia gas and oil sector. From the multiple regression analysis it
shows that none of the independent variable has a negative insignificant relationship

towards Malaysian gas and oil sector share price.
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