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ABSTRACT

The COVID-19 pandemic shock is severe even compared to the 2003 SARS virus
outbreak. The effect of COVID-19 can be seen on the economic and socio-economic
issues of the country. This study is conducted to investigate the impact of COVID-19
on stock returns which is a current global issue, and this study focuses on cases in
Malaysia. Time series data from the website of the Ministry of Health Malaysia and the
Investing.com from 1 April 2020 to 31 December 2020 are used by this study. This
study taken the Kuala Lumpur Composite Index (FBMKLCI) as a sample for this
research. Data will be analysed using E-Views. This study considers the confirmed case
of COVID-19 as an independent variable while FBMKLCI is the dependent variable.
The result shows that the COVID-19 cases has a positive relationship with stock return
in Malaysia.

iii



ACKNOWLEDGEMENT
All praises be to Allah, for with His grace and mercy that I was able to complete this
final year project research paper successfully.
I would like to express my deepest appreciation to my advisor, Dr Juliana Mohamed
Abdul Kadir, whose advice, encouragement, knowledge, and support gave me the

strength to carry on with this study until its completion.

Thanks to the coordinator, Dr Roslina Mohamad Shafi, my fellow final year project

students, my parents and family for the advice, assistance, support, and encouragement

throughout this study.

Thank you to all that help me to finish this research study. May Allah bless you.

v



TABLE OF CONTENTS

Page
AUTOR’S DECLARATION ii
ABSTRACT i
ACKNOWLEGEMENT iv
TABLE OF CONTENT v-vii
LIST OF TABLES viii
LIST OF FIGURES ix
CHAPTER ONE INTRODUCTION
1.1 Introduction 1-3
1.2 Background of the study 3-5
1.3 Problem statement 5-6
1.4 Research question 6
1.5 Research objective 6
1.6 Significance of the study 6
1.7 Scope of the study 7
1.8 Limitations of the study 7
1.9 Definition of key terms 7-8
1.10 Summary 8
CHAPTER TWO LITERATURE REVIEW
2.1 Introduction 9
2.2 Literature review on stock return 9
2.3 Literature review on COVID-19 cases 9-10
2.4 Literature review on relationship between COVID-19 cases on 10-11

stock return

2.5 Theoretical/Research framework 12
2.6 Summary 12



