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ABSTRACT

Failure or bankruptcy of financially distressed companies can be a series of threat to
investors and economic agents. In some ways, it could involve many parties and also
large cost. We can tell that the firms that are classified as financially distress could
affect the firms’ credibility in meeting their financial obligation, as well as we know
that poor governance and problem of agency could cause financial distress. Hence,
this paper is conducted to study the relationship between mechanism of corporate
governance and financial distress in Malaysia covering 193 total number of companies
in Bursa Malaysia after some adjustments has been made.

Keywords: Corporate governance mechanism; financial distress



ACKNOWLEDGEMENT

I In preparing this project, I would like to express my very great appreciation and
deepest gratitude to my advisor, Mr. Kamal Fahrulrazy Rahim for the valuable
insights and guidance as well as suggestions during the planning and development of
this research paper. He inspired me greatly during my research. His constructive
comments and suggestions greatly assist in the successful completion of this project

paper.

I also would like to show my gratitude to Universiti Teknologi Mara Johor for consent
the opportunity given to me as part of the UiTM’s family.

Besides that, I would also like to take this opportunity to give credit and extend our
appreciation to all those involved in completing this research paper. Sincere thanks to
all our friends and office colleagues for their understanding, kindness and moral
support during the testing time undertook to complete this assignment. Last but not
least, my deepest gratitude to my beloved parents for their unwavering support,
invaluable assistance and sincere blessings.



TABLE OF CONTENTS

AUTHOR’S DECLARATION
ABSTRACT
ACKNOWLEDGEMENT
LIST OF TABLES

LIST OF FIGURES

CHAPTER ONE INTRODUCTION

1.1
1.2
1.3
1.4
14.1
1.4.2
1.5
1.5.1
1.5.2
1.6
1.7
1.8
1.8.1
1.9
1.9.2
1.9.3
1.94
1.9.4
1.10

CHAPTER TWO LITERATURE REVIEW

2.1

Introduction
Background of Study
Problem Statement
Research Questions
Main Research Question
Specific Research Question
Research Objectives
Main Research Objectives
Specific Research Objectives
Significance of the Study
Scope of the Study
Limitation of the Study
Data reliability
Definition of Key Terms
Financial Distress
CEO-chair Duality
Leverage Ratio
Audit Committee

Summary

Introduction

Page

10
11

12
12
12
13
15
15
15
16
16
16
16
17
17
17
18
18
18
18
18
19

20
20



