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ABSTRACT

Fundamental analysis can be considered to be essential requirement for investment
decision-making since it used for long-term predictions of values of future
phenomena, based on historical data and any factors likely to affect the level of
demand and supply. The purpose of this research is to justify the investors used
fundamental analysis in order to explore their investment possibility and to analyse
trustworthiness of this method on estimate the stock return for their good trading
strategy. This study used secondary data obtained from financial statements based on
20 companies selected from Bursa Malaysia in the property sector for a period of ten
years (2010-2019). The data analyzed on quantitative basis using descriptive statistics,
Pearson’s correlation and regression analysis. This model is using the stock return as
the dependent variable and to measure whether it is able to predict and create the
positive return. Thus, the independent variables used in this research which are net
profit margin (NPM), price earnings ratio (PER), total asset turnover (TATO), return
on equity (ROE), earning per share (EPS) and debt-to-equity ratio (DER). Therefore,
before making an investment decision, investors or traders need to identify and
knowing what kind of strategy that will be use to generate positive return and they

need to identify why people seldom to use fundamental analysis.
Keywords: Fundamental Analysis, Investment Decision, Stock Return, Investors,

Stock Market, Net Profit Margin, Price Earnings Ratio, Total Asset Turnover, Return
on Equity, Earning Per Share, Debt Equity Ratio

iii



ACKNOWLEDGEMENT

Infinite praises and thanks to Allah whom have been bestowing me with all the
opportunities/facilities to explore and know a bit more of his infinite knowledge. As
time passes by, the experience that I have gained from pursuing degree has
strengthened my belief in his oneness and its relationship with the created even firmer.
I would like to take this opportunity to express my sincere thankfulness to those who
had helped and guided me throughout the development of this research project. This
research project is impossible to be completed without the advice, assistance as well

as support of many people.

First and foremost, I would like to express my deepest gratitude to my advisor,
Sir Husnizam bin Hossin for his assistance in guiding me throughout the period of this
research. She had been helpful in providing useful guidance, valuable feedback and
constructive advice which are critical for the completion of this research. Secondly, I
would like to thank our research coordinator, Dr Roslina Shafie for providing the

guidelines of research project and scheduling our presentation.

Thirdly, I would like to deliver my appreciation to my second examiner, Miss
Nadia Nurul Najwa for her contribution on checking my research paper. Additionally,
special thanks to the beloved panels, Madam Hadaliza and Madam Farehan for their
comments and precise review of my research. I am heartily thankful to Universiti
Teknologi MARA (UiTM) for giving us an opportunity to participate and learn,

hence, gain more experience in conducting a research.

Last but not least, ] owe my sincere thanks to my beloved parent, Mohd Yunos
Bin Mohamad and Jamaliah Binti Ismail. Not to forget my lovely friends especially
Anis Airin, Izzah, Syed, Ainin, Rejab, Farhana, Alif and others. I am grateful for their
supports both in financial and mental support. Without all the support, I might face a
lot of difficulties while doing this project. May Allah reward all of you with plenty of

goodness. I hereby express my gratitude to all of them.

v



TABLE OF CONTENTS

Pages
AUTHOR’S DECLARATION ii
ABSTRACT iii
ACKNOWLEDGEMENT iv
TABLE OF CONTENT v
LIST OF TABLES vii
LIST OF FIGURES viii
LIST OF SYMBOLS ix
LIST OF ABBREVIATIONS X
CHAPTER ONE: INTRODUCTION 1
1.1 Introduction 1
1.2 Background of the Study 2
1.3 Problem Statement 4
1.4 Research Questions 6
1.5 Research Objectives 6
1.6 Significance of the Study 7
1.7 Scope of the Study 7
1.8 Limitation of the Study 8
1.9 Definition of Key Terms 9
1.10  Summary 11
CHAPTER TWO: LITERATURE REVIEW 12
2.1 Introduction 12
2.2 Literature Review Fundamental Analysis on Stock Return 12
23 Literature Review on Net Profit Margin 14
2.4 Literature Review on Price Earnings Ratio 15
2.5 Literature Review on Total Assets Turnover Ratio 17
2.6 Literature Review on Return on Equity 18



