=

ey

UNIVERSITI TEKNOLOGI MARA

POLITICAL CONNECTED COMPANIES’
PERFORMANCE: A STUDY OF PUBLIC LISTED
COMPANIES IN MALAYSIA

NURUL SYAFIQAH BINTI ABD RAUB
2015418458

Final Year Project Paper submitted in fulfillment
of the requirements for the degree of
Bachelor of Business Administration
(Finance)

Faculty of Business and Management

June 2018



AUTHOR’S DECLARATION

I declare that the work in this final year project paper was carried out in accordance
with the regulations of Universiti Teknologi MARA. It is original and is the results of
my own work, unless otherwise indicated or acknowledged as referenced work. This
thesis has not been submitted to any other academic institution or non-academic

institution for any degree or qualification.

I, hereby, acknowledge that I have been supplied with the Academic Rules and
Regulations for Undergraduate, Universiti Teknologi MARA, regulating the conduct

of my study and research.

Name of Student :  Nurul Syafigah Binti Abd Raub

Student I.D. No. : 2015418458

Programme : Bachelor of Business and Administration (Hons)
Finance.

Faculty : Busineés and Management

Thesis :  Political Connections and Companies’ Performance: A
Study Based on Public Listed Companies in Malaysia

Signature of Student

Date : June 2018

ii



ABSTRACT

In surviving in this era globalization, people willing to do anything to gain things they
want. There is no exception to all business around the world. All business level always
keen to know the most effective way to maximize profit for their organization. Then,
the political connection appears as one of the attributes that can impact on companies’
performance. Therefore, people believe that there is a relationship between political
connections and companies’ performance. The fact that the management,
shareholders, creditors, potential investors, government and other relevant parties
would be keen to know about this can't be denied anymore. Obviously, there are
determinants that will derive the performance of the company because of the political
connection that has been made. Therefore, the purpose of this study is to measure the
performance of political connected companies in Malaysia by using data between
2012 and 2017. ROE will be used as dependent variable while SIZE, GROWTH, EPS
and LEV will be used as independent variables to measure the companies’
performance.
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