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SUMMARY

L8

The GoVernment‘have,spent‘considerablefamount of money in
assisting padi farmers to attain a:much better standard of
_Jiving«thrOUgh the granting of various assistance such as the

 Fertilizer_Subsidy and the Padi Subéidy.

Apart from,the objectivés of the Goyehnment to eradicate
. pqverﬁylamong'thé rural‘popuJatioﬁfunder the Fourth Malaysia
Plén,'tﬁé,térgéts set out by the Géverhment under -the NeQ
'Economf; Poffc?»was to encourage Bﬁmipgtras-to benef}t froﬁ-thé
‘ Polity throuéh inQestment'and partfcipétion in the commercfal
sectors. In order to achieve this:target the Government have,
undef'the gmbrel]a'of Permodalan Nasional Bérhad created
6pportuhities-f0r the Bumiputras to participate actively by
invesfing in the various. institutions in order that target of
30% equity particfpation could be Schieved.

Specifically for this purbosé Bumipﬁtra padi farmers wére
.énc@hragéé‘to'partigipate.in this investment programme,by
'Eichangjng their Padi SubSidy Coupons for investment in
finaﬁciaj_ihstitutions approved by;the‘Government.i

‘ . :

The oEjécﬁiVejof_tﬁis-research is to determine to what extent
 ;he7asbirations of -the Government Have{beénvachieved, and what
'<Turth§r'measures could be‘taken_toiaccélerate the target of the

Govgfnm?nt before 1990;
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~ INTRODUCT ION

,Béckgféu;d 1hfo;matiog_

,Rfcé is the staple dief‘of the poph]atfon‘of this country,
The cultivation of padi is of gfeaf importaﬁce to this
country in-terms of 1and usage ahd:manpower after rubber and
pa]m oi]ﬁ; Nevgrtheless the padi cultivation industry does
not enjoy. large scale commercialisation from the private
sector as ;ah be.found‘in_the rubber and palm oil_industry.

~ The only involvement of the commercial sector is limited to
the end. of the production line where the padi is milled prior

to'if being‘retailed.

Local .rice production is insufficient to cater to the needs
of the country and it is estimated that 20% of the nation's.
needs -have to be imported from the neighbouring countries of

~.Thailand, Burma and Pakistan. e

Total acreagefundér cultivation in .Peninsular Malaysia is
estimated around 1,433 million aCrés.]” A majority of these
areas are located in Kawasan Perairan Muda (Kedah/Perlis),

Kawasan Perairan Kemubu (Kelantan); Kawasan Perairan Besut

'(Thengganu); Kawasan Kriaﬁ]Sg.~Manﬁk (Perak) and Tg. Karang/

b '"Dasar-dasar dan strategi-strategi pembangunan LPN bagi
Rancangan Malaysia ke ¥'', paper presented at the Seminar

~_for Minister of Public Enterprises,.LPN Board and Senior.
officers of the Ministry and LPN-at Bukit Fraser, 1980.



