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ABSTRACT

Commercial bank is one of the keeping money framework in Malaysia. They
are a few sorts of commercial bank in Malaysia which is open segment, private
segment, and remote. The common parts of the commercial bank is to supply money
related administrations to common open, businesses and companies. This parts is
exceptionally vital in arrange to guaranteeing financial, social soundness, and the
supportability of the economy. There are two essential work of the commercial bank
which is they acknowledge different sorts of store from open particularly from its
clients, counting sparing account stores, repeating account stores, and settled stores.
The second work is to supply advances and progresses of different shapes, counting
and overdraft offices and cash credit. This two function is likely have their own claim
of relationship. In this research, I would like to learn more about the factor that
influence the amount of loan disbursed by commercial bank in Malaysia by using the
data from the 1% quarter of year 2000 until the 4™ quarter of the year 2017 with the
total of 72 observation. The data that being used is the dependent variables which is
the loan disbursed by commercial bank, and also the inependent variables which is the
Malaysian GDP, Malaysia’s Inflation Rate, Saving Deposit and also the non-
performing loan. This data will be tested to achieve the objective of this research
which is to investigate the relationship between the dependent variables and the
independent variables. The test that important to run, was the regression analysis as it
can answer the relationship between dependent variables and also independent
variables. In this research, GDP, inflation rate, and also saving deposit have positive
relationship with the loan disbursed and only non-performing loan has the negative

relationship with the loan disbursed.



TABLE OF CONTENTS

Page
AUTHOR’S DECLARATION 2
ABSTRACT 3
ACKNOWLEDGEMENT 4
LIST OF TABLES 7
LIST OF Figure 8
LIST OF SYMBOLS 9
CHAPTER ONE INTRODUCTION 10
1.1 Introduction 10
1.2 Research Background 10
1.3 Problem Statement 13
1.4 Research Questions 13
1.5 Research Objectives 14
1.6 Significance of the Study 14
1.7 Scope of the Study 14
1.8 Limitation of the Study 15
1.9 Definition of Key Terms 15
1.10 Summary 15
CHAPTER TWO LITERATURE REVIEW 16
2.1 Introduction 16
22 Theory on Loan Disbursed by Commercial Bank 16
2.3 Literature Review on Total Deposit by Holder 17
2.4 Literature Review on Non-Performing Loan 18
2.5 Literature Review on Gross Domestic Product 18
2.6 Literature Review on Inflation Rate 19
2.7 Research Framework 20
2.8 Summary 20



Tables

Table 4.2

Table 4.3

Table 4.4

Table 4.5

Table 4.6

Table 4.7

Table 4.8

Table 4.9

LIST OF TABLES

Title

Descriptive Analysis
Correlation Analysis
Jarque-Bera Test
Ambreusch-Grdfrey Serial Correltaion-LM Test
White Test
Multicollinearity
Reset Test

Multiple Linear Regression Model

Page

28
30
31
31
32
32
33

34



