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ABSTRACT

Maintaining a low and stable inflation rate has become one of the challenges in the
macroeconomic management of most countries. This study aims to examine the
determinants of inflation in Asia. The analysis is carried out based on cross sectional
analysis and multiple regression models. The period of study is year 2017. The data
were collected from a particular database that is Data Stream and the information also
is gathered from the previous journals and websites that are related with this study as a
references. To conduct this study, EVIEWS (Econometric View) software from 10
version use to examine and analysed the data in order to get the outcome of the
research whether the variables is positively or negatively significant to each other. The
dependent variable are inflation which represent as consumer price index while, the
independent vanable are selected macroeconomics variables which are the gross
domestic product, unemployment rate, broad money and exchange rate. The findings
in this research shows that GDP, unemployment rate and exchange rate have positive
relationship with the inflation in Asia while broad money have no significant

relationship with the inflation in Asia.

il



ACKNOWLEDGEMENT

Assalamualaikum, Alhamdulillah I’'m finally managed in completing my research
assignment on Industrial Training Project Paper (FIN 672) for this semester. This
research becomes a reality with the kind support and help of many individuals. I
would like to extend my sincere thanks to all of them. Foremost, I want to offer this
endeavour to our god almighty for the wisdom he bestowed upon me, the strength,
peace of my mind and good health in order to finish the research.

I would like to express my gratitude towards my family for the encouragement which
helped me in completion of this paper. My beloved and supportive family, who is
always by my side when times I needed them most and helped me a lot in making this
research.

I am highly indebted to Universiti Teknologi MARA Segamat for their guidance and
constant supervision as well as for providing necessary information regarding this
research and also for their support in completing this endeavour. [ would like to
express my special gratitude and thanks to my advisor, Dr. Norashikin Binti Ismail for
imparting her knowledge and expertise in this research and for sharing her knowledge,
support and provisions that benefited me in the completion and success of this
research. My thanks and appreciations also go to my classmates and people who have
willingly helped me out with their abilities.



TABLE OF CONTENTS

AUTHOR’S DECLARATION

ABSTRACT
ACKNOWLEDGEMENT
TABLE OF CONTENTS
CHAPTER
1 INTRODUCTION
1.1 Introduction
1.2 Background Of The Study
1.3 Problem Statement
1.4 Research Questions
1.5 Research Objectives
1.6 Significant of the study
1.7 Scope of the study
2 LITERATURE REVIEW
2.1 Introduction
2.2 Inflation
2.3 Relationship Between Gross Domestic Product
And Inflation
24 Relationship Between Unemployment rate And
Inflation
2.5 Relationship Between Broad money And Inflation
2.6 Relationship Between Exchange rate and Inflation
2.7 Theoretical Framework
3 RESEARCH METHODOLOGY
3.1 Introduction
32 Sampling
33 Data collection

34 Variables
3.4.1 Dependent Variables
3.4.2 Independent Variables

35 Research Design
3.5.1  Purpose Of Study
3.5.2  Types of investigation
3.5.3  Unit analysis

3.6 Hypothesis statement

v

Page
iii
iv

v-vii

2-3

h W U

11
11
12
12
12
12

12
12
12
13
13



