ASIAN CONFERENCE
ON BUSINESS, ECONOMICS
AND SOCIAL SCIENCES

- PROCEEDING

MMMIM  Cawangan Melaka

Universiti
Teknologi
Mara

JOINTLY ORGANIZED BY:

L]
SUNWAY
UNIVERSITY 18
Busirtess School

UNIVERStTI SE.ANGOR
*UA IK UNTVFCVTV

UNIVERSITAS TRISAKT1



E-Proceeding for Asian Conference on Business, Ficonomics and Social Science (ACBESS)
2021

The Efficiency of the Working Capital Management in the
Energy Sectors in Bangladesh: An Empirical Study on Selected
Gas Distribution Companies

Md. Nazmul Huda'", Md. Kamal Uddin!, Md. Jafor Ali !, Md. Shahbub Alam', Abul Bashar
Bhuiyan®

'Faculty of Business Administration, Islamic University, Kushtia, Bangladesh
Faculty of Business and Accountancy, University of Selangor, Shah Alam, Malaysia

*Corresponding Author: nazmuliu07(@gmail.com

Abstract: Management of Current assets and Current liabilities are involved in the Working
capital management of any business organization. The financial decision regarding the current
assets and their utilization plays a crucial role in the solvency, liquidity as well as profitability
of the company. The study has been conducted to insight into the management of working
capital of the particular gas distribution companies in Bangladesh which are selected on
purposive sampling and analysis are conducted especially based on the secondary data
collected from annual reports and statements covered a period of 05 years from the financial
year 2015-2016 to 2019-2020. The analysis techniques of mean, Average growth rate,
standard deviation, coefficient of variation, financial ratio analysis, Motaal’s Comprehensive
Test of Liquidity model are used. It is founded that the working capital management of the gas
distribution companies is not at a satisfying level especially for state-owned companies,
although a newborn company (KGDCL) is in a better position comparing with the older one.
This study focuses on some techniques which may be followed for management and utilization
of current assets and liabilities for enhancing the profitability of the companies to maintain
optimum liquidity and solvency.
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