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ABSTRACT

This paper aims to investigate the differences in the performances of government
linked companies (GLCs) and non-government linked companies (NGLCs) by
analysing various factors that contributed to their performances such as profitability,
company size and also leverage. In this paper, the performances of Malaysia
government linked companies and non-government linked companies are examined
over 5 year period from 2012 to 2016. The samples of companies are selected from
Bursa Malaysia. 13 government linked companies and 13 non-government linked
companies are chosen for the observation according to the availability of data. The
financial institutions are excluded in this study. The government linked companies and
non-government linked companies’ annual reports are analysed to obtain data. Return
on assets (ROA) is used in this study as a proxy for companies’ performances. In this
study, the finding highlights that non-government linked companies perform better
than government linked companies.

iii



TABLE OF CONTENTS

Page
AUTHOR’S DECLARATION ii
ABSTRACT iii
ACKNOWLEDGEMENT iv
LIST OF TABLES viii
LIST OF FIGURES ix
LIST OF ABBREVIATIONS X
CHAPTER ONE INTRODUCTION 1
1.1 Introduction 1
1.2 Research Background 1
1.3 Problem Statement 3
1.4 Research Questions 4
1.5 Research Objectives 4
1.6 Significance of the Study 4
1.7 Scope of the Study 5
1.8 Limitation of the Study 5
1.9 Definition of Key Terms 5
1.10 Summary 7
CHAPTER TWO LITERATURE REVIEW 8
2.1 Introduction
2.2 Performance of Government Linked Companies (GLCs) 8
23 Performance of Non-Government Linked Companies (NGLCs) 10
2.4 Size 12
2.5 Leverage 12
2.6 Profitability 13
2.7 Research Framework 13

2.8 Summary 15



Tables

Table 1.1
Table 1.2
‘Table 2

Table 3.1
Table 3.2
Table 4.1
Table 4.2
Table 5.1
Table 5.2
Table 6.1
Table 6.2
Table 7

Table 8

LIST OF TABLES

Title

Descriptive Information of Dependent Variable
Descriptive Information of Independent Variables
Summary Statistic of GLCs and NGLCS
Result of correlation analysis for GLCs

Result of correlation analysis for NGLCs
Result of autocorrelation test for GLCs

Result of autocorrelation test for NGLCs
Multicollinearity test for GLCs
Multicollinearity test for NGLCs
Heteroskedasticity test for GLCs
Heteroskedasticity test for NGLCs
Summarization of T-test

Summarization of Multiple Regression for GLCs and NGLCs

viii

Page

14
15
25
27
28
30
30
31
31
32
32
33
34



