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ABSTRACT

The purpose of this research paper is to investigate the factors that have potential to
give affect towards the economic growth on the selected ASEAN countries. Methodology
used for this research paper is data from four ASEAN countries that are Malaysia,
Indonesia, Thailand and Philippines. The data from selected ASEAN countries are pooled
for 25 year from year 1990 until 2014. All the data are panel data which analyses using
panel dynamic Ordinary Least Squares (OLS). In addition, the dependent variable in this
study is Gross Domestic Product (GDP) as a proxy to the economic growth performance.
While the independent variables in this study are inflation, domestic saving, government
expenditﬁre, trade balance, and foreign direct investment. The data obtained from World
Bank National Account Data (World Data Bank), and International Monetary Fund (IMF).
Limitation of this research paper is that the data is comprise only from ASEAN developing
countries which means it only focus on countries that are developed and since the year
observation is 25 years, lack of data that is needed. The expected finding from this research
is that all the independent variables have significant relationship between the independent
variable. First independent variable is inflation which have negative significant relationship
toward economic growth. Second, gross domestic saving has positive significant
relationship toward economic growth. Third, government expenditure has negative
significant relationship toward economic growth. Fourth independent variable is trade
balance which is have no significant relationship between economic growth. Fifth, foreign

direct investment has positive significant relationship between economic growth.
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