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ABSTRACT

This research is to investigate factors that influence the impact of financial leverage
on financial performance of companies in Malaysia. Specifically, this paper will be
focusing on ten companies that are related to food and beverages producer which are
been listed at Bursa Malaysia. The dependent variable of this research would be return
on asset (ROA) of the company. In addition, independent variables of the study might
be debt ratio (DR), debt to equity ratio (DER), liquidity, firm size and firm age of the
company. Data are pooled from year 2012 until 2016 which are 5 years all in all. This
data will be collect and calculate from Thomson One and Bursa Malaysia which
specifically from financial data of those companies such as income statement and
balance sheet. Moreover, this research is using quantitative secondary data which
considered as panel data. This paper also using multiple regression model to
investigate the impact of financial leverage towards financial performance of food and
beverages companies in Malaysia. Result from this study is there is a significant
impact of debt ratio, debt equity ratio, liquidity and firm size. While, firm age is
having not significant impact towards return on asset (ROA). However, there are only
threée independent variable which shows significant relationship with return on asset
which are debt equity ratio, liquidity and firm size. While another two independent
variable, debt ratio and firm age did not have significant relationship with return on
asset (ROA).
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