UNIVERSITI TEKNOLOGI MARA

CAPITAL STRUCTURE
ON FIRM’S PERFORMANCE:

FOCUSING ON
TECHNOLOGICAL SECTOR
IN MALAYSIA

UMMI MARIAH BINTI ISMAIL
2015403224

Final Year Project Paper submitted in fulfillment
of the requirements for the degree of
Bachelor of Business Administration

(Finance)

Faculty of Business and Management

JUNE 2018



AUTHOR’S DECLARATION

I declare that the work in this final year project paper was carried out in accordance
with the regulations of Universiti Teknologi MARA. It is original and is the results of
my own work, unless otherwise indicated or acknowledged as referenced work. This
thesis has not been submitted to any other academic institution or non-academic
institution for any degree or qualification.

I, hereby, acknowledge that T have been supplied with the Academic Rules and
Regulations for Undergraduate, Universiti Teknologi MARA, regulating the conduct of
my study and research.

Name of Student : Ummi Mariah Binti Ismail

Student L.D. No. T 2015403224

Programme ¢ Bachelor of Business and Administration (Hons)
Finance.

Faculty :  Business and Management

Thesis ¢ Capital Structure On Firm's Performance: Focusing

On Technological Sector In Malaysia

Signature of Student R \w .........................................

Date ¢ June 2018



ABSTRACT

This research presents a study that focusing on intc;dependency of determinants of
capital structure in technological sector firms listed in Bursa Malaysia. Capital structure
is playing an important role in the companies. In addition, capital is the primary
resources for the firms and they can be from debt and also equity. The determinants
were chosen based on suitability of the research. The independent variables are long
term debt, short term debt, total debt, tangibility and firm size whereas the dependent
variable is return on equity. This research utilizes a panel data which are from 2012-
2017 for six years and different eleven firms in technological sector. The sample in this
study are collected from financial reports in Bursa Malaysia website only. All the data
are based on the Malaysian Ringgit (MYR) unit. The objective of this study is to
examine the relationship between selected independent variables towards the dependent
variable. Based on the result, it is found that the selected independent variables have
positive relationship with the dependent variable.
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