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ABSTRACT

This project paper is to identify the relationship between dividends announcement to the 
stock price behavior focuses on 50 companies o f Industrial Products listed in main board 
Kuala Lumpur Stock Exchange. The study focuses on data collected from 23 February to 
22 December 2006. The study frame is divided into three main events: 28 days before 
announcement, five days events windows and 28 days after announcements o f dividend. 
The findings o f CAR result show 28 days before announcement there are significant 
abnormal return with 10 percent level acceptance and positive abnormal return. Result 
for 5 events windows CAR shows there are no significant abnormal returns but have a 
positive abnormal return. The result o f  28 days after announcement o f dividend show that 
there are no significant abnormal return and die abnormal return are negative.
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