
r\s? ?
UN I VERS IT I TEKNOLOGI MARA  

CAWANGAN KELANTAN

FACULTY BUSINESS ADMINISTRATION 
MARA UNIVERSITY OF TECHNOLOGY 

MACHANG BRANCH 
KELANTAN

A STUDY ON:
THE IMPACT OF MICRO CREDIT FINANCING 

PACKAGE TO THE HUMAN CAPITAL AND THUS THE 
SOCIOECONOMIC LEVEL OF THE PARTICIPANTS

WAN FARAHIDDA BT WAN MOHAMED 
2004235959 

BBA (HONS) FINANCE

NOVEMBER 2006



DECLARATION OF ORIGINAL WORK

UNIVERSITI TEKNOLOGI MARA 
CA WAN GAN KELANTAN

BACHELOR OF BUSINESS ADMINISTRATION HONS (FINANCE) 
FACULTY OF BUSINESS MANAGEMENT 

UNIVERSITI TEKNOLOGI MARA 
KELANTAN 

“ DECLARATION OF ORIGINAL WORK”

I, WAN FARAHfDDA WAN MOHAMED, (l/C Number: 830529-03-5856)

Hereby, declare that:

a) This work has not previously been accepted in substance for any degree 

locally or overseas, and is not being concurrently submitted for this degree 

or any other degrees.

b) This project paper is a result of my independent work and investigation, 

except where otherwise stated.

c) All verbatim extracts have been distinguished by quotations marks and 

sources of my information have been specifically acknowledged.

S ignature: Date: I1/ 1 1



TABLE OF CONTENTS

CONTENTS

DECLARATION OF ORIGINAL WORK

LETTER OF TRANSMITTAL

ACKNOWLEDGEMENT

TABLE OF CONTENT

LIST OF TABLES & FIGURES

ABSTRACT

CHAPTER 1: INTRODUCTION

1.1 Background of the Study

1.2 Overview

1.2.1 Micro Credit in Malaysia

1.2.2 Amanah Ikhtiar Malaysia (AIM)

1.3 Problem Statement

1.4 Objectives of Study

1.5 Statement of hypothesis

1.6 Scope of Study

1.7 Theoretical Framework

1.8 Significant of the study

1.9 Limitation of the study



2.1 Literature review

2.2 Human capital

2.3 socioeconomic

CHAPTER 3: RESEARCH METHODOLOGY

3.1 Research Methodology

3.1.1 The Data Collection

3.1 ̂ Questionnaires method 

3.1.3 Sampling size and population

3.2 Procedures and data analysis

3.2.1 Frequency distribution 

3.2.2hierarchical regression

CHAPTER 4: FINDING AND ANALYSIS

4.1 Introduction of Finding

4.2 Data for Kota bharu, Machang and bachok

4.2.1 frequency analysis

4.2.2 Hierarchical Analysis

4.3 Data for Kota Bharu

4.3.1 Frequency analysis

4.3.2 Hierarchical Analysis

CHAPTER 2: LITERATURE REVIEW



ABSTRACT

Poverty is the problem occurs all around the world. It also includes our country, 

Malaysia. There are many ways taken by our government to reduce the poverty. 

One of the approaches is through the micro credit financing package. In 

Malaysia, Amanah Ikhtiar Malaysia (AIM) is one of the organizations that provide 

micro credit financing. Through this organization, there are not only the credits 

provided but it more than that such as of increasing level of human capital 

among the participants. About 150 respondents were selected in three districts 

in kelantan which is, Kota Bharu, Machang and Bachok. The findings show that 

there is no relationship between the three variables. The micro credit financing 

scheme are not really effect the level of human capital of the respondents. The 

micro credit financing scheme only affect the improvement of socioeconomic 

level of the participants in term of household income. It shows that micro credit 

financing scheme only can improve the socioeconomic level of the participants 

rather that their level of human capital.
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