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ABSTRACT

A foreign direct investment (FDI) is a controlling ownership in a business enterprise in
one country by an entity based in another country. Foreign direct investment is distinguished
from portfolio foreign investment, a passive investment in the securities of another country
such as public stocks and bonds, by the element of "control". According to the Financial
Times, "Standard definitions of control use the internationally agreed 10 percent threshold of
voting shares, but this is a grey area as often a smaller block of shares will give control in
widely held companies. Moreover, control of technology, management, even crucial inputs
can confer de facto control." FDI is not just a transfer of ownership as it usually involves the
transfer of factors complementary to capital, including management, technology and

organisational skills.
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