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ABSTRACT

This project paper is conducted to fulfill the requirement needed by the 
Faculty o f Business Management, University Teknologi MARA. The 
Researcher has selected a topic entitled ‘The Impact of FDI, Interest 
Rate, and Inflation Rate towards Malaysian Economic Growth’. This 
study uses both the Simple Linear Regression and Multiple Linear 
Regressions in order to study the impact o f foreign capital inflow and 
economic indicator to the Malaysian economic growth. This study has 
observed about 64 numbers o f observations in quarterly basis data from 
1990 to 2005. From the findings in Simple Linear Regression and Multiple 
Linear Regression, the researcher failed to reject Ho which didn’t indicate 
any significant relationship between independent variable and dependent 
variables. However, the sign in the regression shows that the FDI, interest 
rate and inflation rate have negative relationship with the GDP. Meaning 
that, when the FDI, interest rate and inflation rate increase, the GDP will 
decrease.
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