A STUDY ON THE RELATIONSHIPS BETWEEN EXPORT,
IMPORT AND WAGE RATE WITH FOREIGN DIRECT
INVESTMENT (FDI) IN MANUFACTURING INDUSTRIES IN

MALAYSIA

KHARTINI BT MOHD YASIN

2005652737

FACULTY OF BUSINESS ADMINISTRATION (HONS) (FINANCE)
UNIVERSITI TEKNOLOGI MARA

MACHANG KELANTAN

APRIL 2007



B

NriANG AT RELRRTARE

ACHELOR OF BUSINESS ADMINISTRATION (HONS) (FINANCE)
FACULTY OF BUSINESS MANAGEMENT
UNIVERSITI TEKNOLOGI MARA

DECLARATION OF ORIGINAL WORK

I, KHARTINI BT MOHD YASIN, (I/C NO :840329-03-5316) hereby declared that:

Signature:

This work has not previously been accepted in substance for any degree,
locally or overseas and is not being concurrently submitted for this degree
or any other degree

this project paper is the result of my independent work and investigation
except where otherwise stated

all verbatim extracts has been distinguished by quotation marks and

sources of my information have been specifically acknowledge

Date : *@ APV -zZtvi



PAGE

CONTENTS

—

=

L

=

s

w = =

W = = = =

= = > = =

— W - |

S EB W o =

g Hh 3 5K N4 | 7

= W A w o oc i}

o> = S>> o s > =

z8= = 2% = ==

P 2 Hh=> SoIEa==">2—

LnHo = o= oo — SO0

ool o2 WASOT v oo <2ty

OSxE DO LY BHaoan lWW=uines_J——0-

TOoO= ==2LA T DDLU /= == L
o 5 o= WIS RIS D Z 0 =

=0 QL Zoxied TTrTrT og==0=2JusS =

OO== I Z-OIwiii—ErXr=——0o=>IT2o=, &

=50 &L O=0n, 10500002 =Sol—=0o =

F=om = =SS T T LI I IO | <tu OS5t

=8 = Spneteesa P e orasaR

LL — |—

DRWWMMMWMWOD_RWWHHHHM_W_WWWTDmmmamw

OE L

> > > S28T1> [ = (|

Eom < << 2855 7] = B o

= cdoadon= NS ooy T oy SoSo

i i —i — i







ABSTRACT

This paper examines the relationships between exports, import and wage rate with
foreign direct investment (FDI) in Manufacturing Industries in Malaysia. The panel data
of FDI in manufacturing industry were taken at Malaysia Industrial development
Authority (MIDA) from 1981 - 2005 by using quarterly basis. This data is for the
purpose of analyzing the trends of FDI movement in manufacturing industry within 25
years. The Multiple Linear Regression results reveal that the flow of FDI to Malaysia in
this sample is significantly affected by three variables; export, import and wage rate. In
general, the empirical results are consistent with the prediction of the theory where the
export, import and wage rate are move positively and negatively in response to FDI in
manufacturing as dependent variable.
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