
  
 

 

 

THE CONTRIBUTION OF AGRICULTURAL SECTOR  

TOWARDS THE ECONOMIC GROWTHS  

FOR DEVELOPING COUNTRIES 

 

 

 

 

 

 

MOHD SHAHRIN BIN MOHD SAFRI 

(2016634364) 

 

 

 

 

 

 

BACHELOR OF BUSINESS ADMINISTRATION  

WITH HONOURS (BUSINESS ECONOMICS) 

FACULTY OF BUSINESS AND MANAGEMENT  

UNIVERSITI TEKNOLOGI MARA  

SABAH 

 

 

 

 

 

DECEMBER 2018  



ii 
 

 

DECEMBER 2018 

DECLARATION OF ORIGINAL WORK 

 

 

BACHELOR OF BUSINESS ADMINISTRATION  

WITH HONOURS (BUSINESS ECONOMICS) 

FACULTY OF BUSINESS AND MANAGEMENT  

UNIVERSITI TEKNOLOGI MARA  

SABAH 

 

I, MOHD SHAHRIN BIN MOHD SAFRI, (I/C Number: 941210-12-5253) 

Hereby, declare that: 

 This work has not previously been accepted in substance for any degree, 

locally or overseas, and is not being concurrently submitted for this degree or 

any other degrees. 

 This project-paper is the result of my independent work and investigation, 

except where otherwise stated. 

 All verbatim extract has been distinguished by quotation marks, and sources of 

my information have been specifically acknowledged.  

 

 

Signature:_____________________________     

Date:_______________________________ 

 



v 
 

TABLE OF CONTENT 

TITLE PAGE                

PAGE 

TITLE PAGE          i 

DECLARATION OF ORIGINAL WORK      ii 

LETTER OF TRANSMITTAL       iii 

ACKNOWLEDGEMENT         iv 

TABLE OF CONTENT        v 

LIST OF FIGURES         viii 

LIST OF TABLES         ix 

ABSTRACT          x 

 

 

CHAPTER ONE (INTRODUCTION) 

1.0 INTRODUCTION        2 

1.1 BACKGROUND OF THE STUDY     3 

1.2 PROBLEM STATEMENT      5 

1.3 RESEARCH OBJECTIVE      6 

1.3.1 GENERAL OBJECTIVE 

1.3.2 SPECIFIC OBJECTIVE 

1.4 SCOPE AND LIMITATION      7 

1.5 LIMITATION OF STUDY      8 

1.6 CONCLUSION        

  

 

CHAPTER TWO (LITERATURE REVIEWS) 

2.0 INTRODUCTION        10 

2.1 THEORY LEAD TO STUDIES      11 

2.1.1 INFLATION        

2.1.2 TRADE OPENNESS(EXPORT) 

2.1.3 FOREIGN DIRECT INVESTMENT     



ix 
 

 

 

LIST OF TABLES 

TABLES:  PAGE 

   

Table 4.2 Descriptive Statistic Analysis 18 

Table 4.3 Results Of Unit Root Test 20 

Table 4.4 Result Of Correlation Coefficient Test 22 

Table 4.5 Result Of Breusch And Pagan 

Lagrangian Multiplier (BPLM) Test And 

Hausman Test 

23 

Table 4.6 Regression Test Result 25 

Table 4.7 Result Of Diagnostic Check 27 

Table 4.8 Result of Robust Standard Error Method 29 

Table 4.9 The Result Of Hypothesis Testing 30 

   



x 
 

ABSTRACT 

 

This research is carried to investigate the contribution of agriculture sector toward 

the economic growth for the developing countries. The variable, been carried out is 

gross domestic product(GDP) as the dependent variable, and the independent 

variables are inflation(INF), export(EXP), agriculture production(AG.PRO), and 

foreign direct investment(FDI). 

This study carrying 250 observations consist of 10 developing countries in the 

world and involving period of time gap OF 25 years from 1993 to 2017. This study 

will be carried out thru panel test. There are many studies already been conducted 

within the same scope of area of finding. As a result, the researcher finds that there is 

significant relationship between the variable such inflation, export and foreign direct 

investment. However, for the agricultural production factor has no relationship with 

the economic growth. 

 

 

Keywords: Inflation(INF), Export(EXP), Foreign Direct Investment(FDI), and 

Agriculture production(AG.PRO) as the independent variable. Meanwhile, the 

economic growth(GDP) as the dependent variable. 

 

 


