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Abstract  

Recently, due to the fluctuation of global economic and financial health, the world 

had witnessed the declines of many financial assets from as traditional as equities to 

the modern as mortgage. In contrast, the gold commodity impressively exposed to 

roughly doubling their price that had derived by many factors. Based on other 

research theories, it is said that the currency exchange rate, price of silver, stock 

market (KLCI) and Lagged gold price has a positively influence upon the gold price 

change. Except interest rate, some said it has positively influence upon the gold 

price while some said oppositely, relying on the substitution relationship of the gold 

and interest rate in a country. If the interest rate has positive influence upon the gold 

price, it means gold is not an alternative to interest rate and vice versa. Because 

these determinants’ influence upon the vary of gold prices were based on the 

researches and theories, it does not prove how approximate the robustness of each 

factors’ influence upon the gold price. Based on this research’s results, overall, these 

independent variables were proven to be positively correlated with gold price along 

with a high degree of total variable explanation to the gold price change (R²) 

 

 

 

 

 

 

 

 

 

 

 

 

 



TABLE OF CONTENT 

LETTER OFSUBMISSION...........................................................................................i 

DECLARATION OF ORIGINAL WORK.......................................................................ii 

ACKNOWLEDGEMENT.............................................................................................vii 

ABSTRACT...............................................................................................................viii 

CHAPTER ONE: INTRODUCTION 

1.0. BACKGROUND OF STUDY………………………………………………..………1-3 

1.1. PROBLEM STATEMENT…………………………………………………………...4-5 

1.2 RESEARCH OBJECTIVE………………………………………………………..…….6 

1.3 RESEARCH QUESTION………………………………………………………..……..6 

1.4 THEORICAL FRAMEWORK……………………………………..……………………7 

1.5 RESEARCH HYPOTHESIS………………………………………………..………….8 

1.6 SIFNIFICANT OF THE STUDY…………………………………………..……………9 

1.7 LIMITATION OF STUDY……………………………………………………………...10 

1.8 SCOPE OF STUDY…………………………………………………………………...11 

CHAPTER 2: LITERATURE REVIEW 

2.0 INTRODUCTION…………………………….………………………………………...12 

2.1 PRICE OF GOLD …………………………….…………………………………...12-13 

2.2 INTEREST RATE……………………………………….…………………………14-16 

2.3 EXCHANGE RATE………………………………………………………………..17-21 

2.4 STOCK MARKET PERFORMANCE…………………………………………….22-23 

2.5 PRICE OF SILVER………………………………………………………………..24-25 

2.6 LAGGED GOLD PRICE………………………………………………………………26 

 

 

 

 

 



CHAPTER 3: RESEARCH METHODOLOGY 

3.0 INTRODUCTION……………………………………………………………………..27 

3.1 RESEARCH DESIGN………………………………………………………………..27 

3.2 DATA COLLECTION METHOD……………………………………………………..27 

 3.2.1 SECONDARY DATA   …………………………………………………….28 

3.3 DURATION……………………………………………………………………………28 

3.4 DATA ANALYSIS…………………………………………………………………….28 

3.5 METHOD CHOSEN…………………………………………………………………29 

 3.5.1 MULTIPLE LINEAR REGRESSIONS………………………………..29-30 

 3.5.2 CORRELATION COEFFICIENT (R)……………………………………...31 

 3.5.3 COEFFICIENT OF DETERMINATION (R²)……………………………...32 

 3.5.4 T-STATISTICS (T-TEST)…………………………………………………..33 

 3.5.5 F-STATISTICS (F-TEST)…………………………………………………..34 

 3.5.6 DURBIN-WATSON TEST…………………………………………………35 

CHAPTER 4: FINDING 

4.0 INTRODUCTION……………………………………………………………………..36 

4.1 MULTIPLE LINEAR REGRESSION EQUATION………………………………36-37 

4.2 INTERPRETATION OF EACH COEFFICIENT METHODS………………….…..38 

 4.2.1 MYR/USD EXCHANGE RATE COEFFICIENT (β1)…………………….38 

 4.2.2 INTEREST RATE COEFFICIENT (Β2)…………………………….……..38 

 4.2.3 SILVER PRICE COEFFICIENT (β3)………………………………………39 

 4.2.4 STOCK PRICE (KLCI) COEFFICIENT (β4)………………………………39 

 4.2.5 LAGGED GOLD PRICE COEFFICIENT (β5)…………………………….40 

4.2 PEARSON CORRELATION ANALYSIS........................................................41-43 

4.3 CORRELATION COEFFICIENT (R)………………………………………………44 

4.4 COEFFICIENT OF DETERMINATION (R²)………………………………………..45 

4.5HYPOTHESIS TESTING (T-TEST)…………………………………...………….46-47 

4.6 F-STATISTIC (F TEST)…………………………………………………………..…..47 


