
ii 
 

  

 

UNIVERSITI TEKNOLOGI MARA  

 
 

FINAL YEAR PROJECT REPORT  
 

 

 

 

A STUDY ON THE LEVEL 

OF PERSONAL FINANCIAL LITERACY  

AMONG UNDERGRADUATE STUDENT 

IN UITM KOTA BHARU 
  

 
 

 

 
 

 

MUHAMMAD HAFIZUDDIN BIN ZAINUDIN  

(2013473748) 

MUHAMMAD IRRSYAD SYAFIQ BIN SAMAD  

(2014828022) 

 

 
 

 

 
 

 

 

Report submitted in partial fulfillment of the requirement 

for the degree of 

Bachelor of Science (Hons.) (Statistics) 

Center of Statistics Studies 

Faculty of Computer and Mathematical Sciences 

 

 

 

 

 
 

JUNE 2016 



iii 
 

 

 

 

 

 

 

 

 

 

 

 

 

APPROVED BY: 

 

 

 

 

 

 

 

 

…………………………………………….. 

(NUR SYALIZA HANIM BINTI CHE YUSOF) 

Supervisor 

Faculty of Computer and Mathematical Sciences 
 

 

 

  



iv 
 

ACKNOWLEDGEMENTS 

 

 

IN THE NAME OF ALLAH, THE MOST GRACIOUS, THE MOST MERCIFUL 

 

Alhamdulillah and praise to Allah for granting us the strength, patience, 

guidance, and giving us enough time to complete this project entitle “A Study 

on the Level of Personal Financial Literacy Among Undergraduate Student in 

UiTM Kota Bharu”. Indeed, without guidance from Allah the Almighty, we 

are not capable to complete this project. 

 

First and foremost, there are many individuals who are responsible for helping 

us to reach this lifelong goal. We would like to acknowledge our supervisor, 

Madame Nur Syaliza Hanim binti Che Yusof who give a splendid proposition 

on her expertise, knowledge, support and encouragement throughout this 

entire project. Thank you for your willingness to share your time, hard work, 

patience and desire to help us until this study accomplish successfully. 

Without your advice, we are capableness to deliver our best in doing this 

research and especially in writing report within the time frame provided.  

 

We like to express our sincere gratitude to our committee members who 

always brought energy, a fresh perspective and encouraging words to the 

process. This study could not have been possible without your sacrifices of 

time, energy and cooperation as well as friendship and support every day. 

 

We would also be remiss to our fellow friends which directly or indirectly 

walk path together during this study process. We will always treasure our 

friendship bond and together become a better person through the exchange an 

outstanding experience together. 

 

Lastly, we would like to express our appreciation to all of you for supporting 

us and this moment will be an astonishing memory in our life. May Allah 

bless with good life and happiness in this world and hereafter. 



v 
 

TABLE OF CONTENTS 

 

ACKNOWLEDGEMENTS ........................................................................................... iv 

TABLE OF CONTENTS .................................................................................................v 

LIST OF TABLES ....................................................................................................... vii 

LIST OF FIGURES ...................................................................................................... vii 

ABSTRACT .................................................................................................................. ix 

CHAPTER 1 :OVERVIEW OF THE STUDY .................................................................1 

1.1 Introduction .......................................................................................................1  

1.2 Background of the Study ....................................................................................1 

1.3 Problem Statement .............................................................................................3 

1.4 Research Objective ............................................................................................4 

1.5 Research Question..............................................................................................5 

1.6 Research Hypothesis ..........................................................................................6 

1.7 Significance of Study .........................................................................................7 

1.8 Scope of the StudyLimitation of the Study .........................................................8 

1.9 Limitation of the Study ......................................................................................8 

1.10 Definition of Terms ............................................................................................9 

CHAPTER 2 :LITERATURE REVIEW ........................................................................ 11 

2.1 Introduction ..................................................................................................... 11 

2.2 Personal Financial Literacy .............................................................................. 11 

2.3 Knowledge ....................................................................................................... 14 

2.4 Saving .............................................................................................................. 15 

2.5 Spending .......................................................................................................... 16 

2.6 Investment ....................................................................................................... 17 

2.7 Insurance.......................................................................................................... 19 

2.8 Retirement ....................................................................................................... 20 

2.9 Personal Financial Literacy based on Gender ......................................................... 21 

CHAPTER 3 :METHODOLOGY .................................................................................. 23 

3.1 Introduction ..................................................................................................... 23 

3.2 Research Design............................................................................................... 23 

3.3 Sampling Design .............................................................................................. 23 

 3.3.1   Study Sample ........................................................................................ 24 

 3.3.2   Sample Size Determination .................................................................... 24 

 3.3.3   Sampling Technique .............................................................................. 25 

3.4   Source of Data ................................................................................................. 26 

3.5   Method of Data Collection ............................................................................... 26 

 3.5.1   Research Instrument .............................................................................. 26 

 3.5.2   Pilot Study ............................................................................................. 30 

 3.5.3   Data Collection Process ......................................................................... 31 

3.6 Theoretical Framework ....................................................................................... 32 

3.7 Variables and Measurement Scale .................................................................... 33 

3.8 Data Processing and Analysis .............................................................................. 36 

 3.8.1   Reliability Analysis for Pilot Study and Actual Study ............................ 36 

 3.8.2   Descriptive Analysis .............................................................................. 37 

 3.8.3   Pearson's Correlation ............................................................................. 38 

 3.8.4   Two Independents Sample T-Test .......................................................... 39 

 3.8.5   One-Way ANOVA ................................................................................ 40 



ix 
 

ABSTRACT 

 
 

The ability to manage the personal finance is become a crucial skills needed by today. 

Inadequate knowledge about the personal finance since youth may leads to the wrong 

decision making and unfortunately the bankruptcy rate at the young age will increase 

rapidly. Therefore, this study attempts to focus on determine the level of awareness 

among the undergraduate students about personal financial literacy. To be more 

specific, this research has four purposes. First, this study want to discover the level of 

personal financial literacy among undergraduate student in UiTM Kota Bharu. 

Secondly, the researcher want to determine the strength of the association between the 

independent variables (knowledge, saving, spending, investment, insurance and 

retirement) towards personal financial literacy. Next, to identify whether there is a 

significant mean difference on personal financial literacy based on gender and source 

of finance. Lastly, this study want to investigate whether there is a significant 

relationship between the independent variables (knowledge, saving, spending, 

investment, insurance and retirement) towards personal financial literacy. The data 

were collected from 300 respondents consist of students in Statistic, Islamic Banking, 

Finance, Economics and Marketing course by using self-administered questionnaire. 

From the result, it can be concluded that the students’ have a moderate level of 

personal financial literacy. There only two variables have a strongly positive linear 

relationship towards personal financial literacy which are knowledge and saving while 

the other variable have weak positive linear relationship. On the other hand, there is 

no significant mean difference between gender and financial source towards personal 

financial literacy. Finally, there’s only knowledge and savings have a significant 

linear relationship towards the financial literacy. 
 

 

Keywords: Personal Financial Literacy, Knowledge, Saving, spending, Investment, 

Insurance, Retirement 
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