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ABSTRACT

The aim of this paper is to analyze the audited financial statements of Sarawak 

Plantation Berhad using financial ratios analysis to identify potential problems areas 

of the company. Horizontal analysis or trend analysis and cash flow analysis would 

also be done to support the findings of the financial ratio analysis.

Based on the problem identified, structured interviews were conducted to further 

clarify on the problems areas identified from the financial ratio analysis, horizontal 

analysis and cash flow analysis.

Recommendations would also be made to the management of Sarawak Plantation 

Berhad based on the results and findings of the financial ratios analysis, horizontal 

analysis, cash flows analysis and the structured interviews.

It is hopes that the findings and the recommendations made would help Sarawak 

Plantation Berhad, to improve its financial performance and also encourage more in- 

depth research to be done based on the findings of this study.

Keywords: Financial statements, financial ratio analysis, horizontal analysis, cash 

flow analysis
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CHAPTER 1

INTRODUCTION OF SARAWAK PLANTATION BERHAD

1.1 Background Of Sarawak Plantation Berhad

Sarawak Plantation Berhad was incorporated on 28th October 1997 as Sarawak 

Plantation Sdn Bhd. On 1st February 2000 the company was converted to a 

public listed company and subsequently known as Sarawak Plantation Berhad 

since then. Sarawak Plantation Berhad was specially incorporated as the 

vehicle company for the privatization on Sarawak Land Development Board’s 

(SLDB) assets.

The privatization of Sarawak Land Development Board assets, comprising oil 

palm plantations, milling facilities and related assets, was effected through the 

transfer of Sarawak Land Development Board’s assets to the Sarawak 

Plantation Berhad Group (comprising Sarawak Plantation Berhad and its 

subsidiaries). With this privatization, all principal assets of Sarawak Land 

Development Board are now owned and managed by Sarawak Plantation 

Berhad and certain of its subsidiaries.

1.1.1 Company’s Future Plan

Sarawak Plantation future plans are to ensure growth and to position 

the company as a main player in the oil palm business participating in 

both up-stream and down-stream activities in Sarawak.
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