
INTERNATIONAL BUSINESS & MANAGEMENT 

ACADEMIC COLLOQUIUM 2018 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

A collaborative effort between 

 

FACULTY OF BUSINESS AND MANAGEMENT, UiTM KEDAH 

& 

HATYAI BUSINESS SCHOOL, HATYAI UNIVERSITY 

 
 

 



INTERNATIONAL BUSINESS & MANAGEMENT ACADEMIC COLLOQUIUM 2018 
 

2 
 

Copyright © 2018 by the Universiti Teknologi MARA Cawangan Kedah 

 

Published by the Faculty of Business & Management 

 

All rights reserved.  No part of this publication may be reproduced, copied, stored in any retrieval system or transmitted 

in any form or by any means, electronic, mechanical, photocopying, recording or otherwise, without the prior permission 

from the Rector, Universiti Teknologi MARA Cawangan Kedah, 08400 Merbok, Kedah, Malaysia. 

 

EDITORIAL  

 

Patron 
Associate Professor Dr Shaiful Annuar Khalid 

Associate Professor Dr Wittawat Didyasarin Sattayarak 

 

Chair 
Dr Kamarudin Othman 

 

Co-Chair 
Dr Siriluck Thongpoon 

 

Colloquium Committees 
Associate Professor Dr Nik Ramli Nik Abdul Rashid  

Dr Norhidayah Ali 

Dr Yanti Aspha Ameira Mustapha 

Dr Law Kuan Kheng 

Roseamilda Mansor 

Azim Izzuddin Muhamad 

Jamilah Laidin 

Mohd Firdaus Ruslan 

Nur Zainie Abd Hamid 

Mohd Shafiz bin Saharan 

 

Abstract Reviewers 
Associate Professor Dr Nik Ramli Nik Abdul Rashid 

Dr Mahadzir Ismail 

Dr Dahlia Ibrahim 

Dr Hafizah Hammad Ahmad Khan 

Dr Yanti Aspha Ameira Mustapha 

Dr Norhidayah Ali 

Dr Law Kuan Kheng 

Dr Mohd Rizaimy Shaharudin 

Dr Siti Meriam Ali 

Dr.Patcharee Scheb – Buenner 

Dr.Chutima Wangbenmad 

Dr.Siriluck Thongpoon 

 

Language Editors 

Dr Wan Irham Ishak 

Nor Aslah Adzmi 

Bawani A/P Selvaraj 

Formatting 

Nor Ananiza Azhar 

Nur Diana Hassan 

 

Director of Design 
Syahmi Harudin 

 

eISBN: 978-967-0314-56-3 

 

Printed by: Perpustakaan Sultan Badlishah 

Universiti Teknologi MARA (UiTM) Cawangan Kedah 



INTERNATIONAL BUSINESS & MANAGEMENT ACADEMIC COLLOQUIUM 2018 
 

7 
 

AN EMPIRICAL ANALYSIS OF THE UNEMPLOYMENT RATE USING OKUN’S LAW 

AND PHILIPS CURVE IN   TWO ASEAN COUNTRIES 

 

Kamal Bahrin Shamsuddin¹ , Maznah Wan Omar² 

 

Email:  

kamal477@kedah.uitm.edu.my 

 

 

ABSTRACT 

 

Unemployment is a negative phenomenon of human society found in both developed and developing 

countries. There is a gap between the effectiveness of economic policies aimed at reducing 

unemployment rates in developing countries and the average rates of economic growth. This issue 

needs to be addressed in order to understand the negative phenomenon of unemployment curve on 

the extent of poverty in a household when taken into consideration the influence of Okun’s Law and 

Philips Curve. Therefore the objective of this research is to examine between two ASEAN countries 

(Malaysia and Thailand) on the link between changes in unemployment rate (dependent variable) and 

inflation as well as the output growth, openness of trade and age dependency ratio (independent 

variables). There are several questions regarding this study; What factors have affected 

unemployment? Have the data for both nations shown the impact of inflation and other independent 

variables on the unemployment rate?  Nevertheless the unemployment rate movements were also 

investigated in the frame of Okun’s Law and Philips Curve.  In order to achieve the research 

objectives, a systematic review analysis was employed and a regression analysis.  The results of this 

research have revealed that unemployment is negatively related to inflation, output growth, and 

openness of trade and age dependency ratio as well as to confirming Okun’s Law and Philips Curve 

of both countries.  This comparison study for both Malaysia and Thailand was using the data for the 

period of 1982 till 2015.  Based on the results of this study, relevant recommendations were provided 

as well as comparison with other studies. 
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